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Brazil's GDP grew by 7.5% in 2010 and was R$ 3.67&llion (USD 2.194 trillion- 2010 es)

INDICATORS
PERIOD OF

COMPARISON GDP | AGRIC | INDUS | SERV GEFe [ g | Gﬂgﬁf‘“'

Q4 /Q3 0.7% -0.8% -0, 3% 1,0% 0, 7% 2,5% -0.3%

Q4 10 /Q4 09 5.0% 1.1% 1.3% 1,6% 12.3% 7.5% 1.2%

2010 / 2009 7.5% 6.5% 10.1% 5,4% 21.8% 7.0% 3,3

CURRENT VALUES | 3.675 1808 | 8410 | 21138 | 677.9 | 2224 | 7780

2010 (R$) billion | billion | billion | bilion | billion | billion | billion

GDP PER CAPITA = R$ 19.016 (6.5%, in volume, in relation to 2009)
INVESTMENT RATE (GFFC/GDP) 2010 = 18.4%
SAVINGS RATE (SAVINGS/GDP) 2010 = 16.5%

GDP accumulated in year 2010in relation to the same period of 2009, varieslo, as
a result of thé&.®b6growth invalue addedand12.8% intaxes In  this
comparisonagriculture (6.5%),industry (10.1%) and  services(5.4%) increased.
Consequently, according to Quarterly National Actdeuy in 2010GDP at current
valuesreachedR$ 3.675 trillion. GDP per capita was R$ 19,0168SD 10,900- 2010 ekt
presenting a rise of 6.5%, in volume in relatio20®9 (R$ 16,634 or USD 10,300).

Benefited by the low basis for comparison in thevpus year, the accumulated increase
of GDP in 2010 is the highest since 1986 (of 7.5%%0). Between 2001 and 2010, the average
annual increase was 3.6%, above the figure recdrdéte previous decade (1991-2000), when
GDP at market prices increased, on average, by .2l692010, per capita GDP reached R$
19,016, after having recorded change, in volume.5% in relation to 2009. In the decade that
ended in 2010, per capita GDP recorded annual geererease of 2.4%, above the average of
the 1990’s, when there was increase of 1.1% a peaayerage.



Brazil recorded an Unemployment Rate of 6.7% in 200

In the average of the 12 months of 2010, the yoh@yment rate was 6.7%; lower than
the average of 2009 (8.1%) and 5.7 percentage fbmldw the average of 2003 (12.4%),
showing that unemployment is on the declining trenBrazil.
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Monthly unemployment rate from Nov 2009 to Dec 2010

The contingent of unemployed people in Decemb&02Q.3 million people) decreased
in relation to both November (-8.0%) and Deceml@®2(-21.4%)In 2010, the unemployed
people amounted, on average, 1.6 millior5.0% less than in 2009 and 39.0% less than in
2003. The employed population in December 20105(22llion people) did not change in the
monthly comparison and increased 2.9% in compangitihn December 2009. In the average of
2010, the employed people amounted 22.0 millionprtingent 3.5% larger than that of 2009
and 18.9% superior to that of 2003.

IPCA of December was 0.63% and closed 2010 at 5.91%

The Extended National Consumer Price Index (IP®@AY a variation of 0.63% in
December 2010 and was 0.20 percentage point bélewovember rate (0.83%). In December
2009, the index had been 0.37%. With this resBIEA closed 2010 at 5.91%, 1.60 percentage
point above the rate of 2009 (4.31%), pulled bydf@oices increase. The result of 2010 shows
that IPCA began to increase again, reaching thel lév2008, when it had been 5.90%, mainly
due to rise in cost of food items which became, awerage, 10.39% more expensive,
contributing with 2.34 percentage points in therfation of IPCA in 2010.

Industrial employment grew 3.4% in 2010, the highdasrate since 2002

There was positive growth in industrial employmentall the regions of the national
survey, in comparison with December 2009. The ncaintributions were made by S&o Paulo,



Minas Gerais, North and Central West regions, Neah region, Rio Grande do Sul, Santa
Catarina and Rio de Janeiro.

In the industry of S&o Paulo, the activities meahsansportation (8.7%) and machines
and equipment (7.5%) made the major contributibnsthe Northeast region, industrial
employment increased in 14 sectors, with highligheégng footwear and leather (5.1%), non-
metallic minerals (10.6%) and apparel (5.9%). Imd4& Gerais, the main increase came from
metal products (14.3%) and means of transportafi@n5%), whereas in regions North and
Central West the major influences were observeshetal products (37.3%) and electronic and
communication machines and appliances (21.5%).idnGRande do Sul and Santa Catarina, the
highlights were machinery and equipment (12.9%) are@ns of transportation (11.4%), in the
first place; and apparel (8.7%) and electronic aothmunication machines and appliances
(20.5%) in the second.

Brazilian agricultural industry increased 4.7% in 2010

In 2010, Brazilian agricultural industry increaséd%, reversing the decline (-4.8%)
recorded in the previous year. However, the resalk below that obtained by general industry
(10.5%). At the same time, it has been the highesilt since the 5.0% reached in 2007. Crop
production sectors (4.7%), more weighty in agriewt industry, presented a better performance
than those linked to animal husbandry (1.8%). The®ug pesticides and herbicides
increased 14.6% and the segment wood, 25.2%.

Indicators of industrial production
General industry x agricultural industry
Index accumulated in the year — 2002-2010
(Base: previous year)
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Source: IBGE, Diretoria de Pesquisas, Coordenagao de Industria

After having achieved positive results in the éhfiest quarters of 2010 (5.2%, 6.6%, and
7.3%, respectively), agricultural industry deceledaat the end of the year, closing the last
quarter with a decrease (-0.8%).



The crop production result was positively influeddy the good weather conditions of
2010, unlike what had happened in 2009, when thva® a drought in the South region, main
producer in the country. According to the System8&tirvey of Agricultural Production (LSPA),
the 2010 grain harvest amounted approximaidl§.5 million tons 11.6% above that obtained
in 2009 (134.0 million) and 2.4% larger than theorel 2008 harvest (146.0 million).

As to the export sector, data from the Secretasfatoreign Trade (Secex/MDIC)
indicate that the exported volume of the main aducal industry products presented positive
variations in relation to 2009@oultry meat not cut in pieceg6.4%),poultry pieces and
giblets(+5.7%),frozen beef(+2.2%),cellulose(+1.7%),sugar (+15.3%), ground
soybeang+1.8%), bagasse and other residues of soybean oil extracfill.0%),crude
soybean oi((+2.2%),cattle rawhide and leathef0.0%). On the other hand, exportsatfohol (-
42.4%),tobacco(-23.2%) androzen pork(-9.7%) recorded decrease.

Industrial production dropped 0.7% in December andclosed 2010 with a high of 10.5%

In the annual comparison with 2009, the growthindustrial production in 2010 of
10.5% was the highest recorded since 1986 (10.9%hway above the low of — 7.4% in 20009.
In the first phase, which encompasses the perad larch of 2009 to May of 2010, there was
an overall increase in the level of production,hwtite total sector growing 22.0% and all the
categories of use registering gains in this peridte highlights were durable consumer goods
(46.5%) and capital goods (29.0%), both favoredgbyernment fiscal stimulus, followed by
intermediate goods (21.8%) and semi- and non-deratmnsumer goods (10.2%). In the
following phase, there was a reduction of 1.5%Hha overall production between June and
December of 2010, a movement followed by all theegaries of use: intermediate goods (-
0.9%), durable consumer goods (-1.3%), capital gopd.4%) and semi- and non-durable
consumer goods (-1.9%).

The National Index of Civil Construction changed 6% in December and recorded a high
of 7.36% in 2010

TheNational Index of Civil Construction (Sinapi), estimated byBGE in partnership
with CAIXA , recorded a change of 0.26% in December, a remuofi0.43 percentage points in
relation to November (0.69%). Overall, 2010 closeith a high of 7.36%, above 2009, when the
accumulated index reached 5.85%. Civil construchias taken a giant leap forward, despite the
global financial crises. In Brazil, investment i®ging steadily and domestic sales are up thanks
not only to the World Cup and the Olympics but ddecause of growing demand for housing as
more people enter the middle class and the impreneim availability of financing for low-cost
housing.

Brazil's Total Trade

Brazil's total trade from January- December, 20@s USD 383,563,960,939
registering a growth of 36.1% over Jan-Dec 2®&orts were ofUSD 201,915,285,33and



imports of USD 181,648,675,604howing increase of 31.4% and 41.7% respectifalythe
period Jan-December 2010, in the annual comparBrazil registered a trade surplus of USD
20,266,609,731 in 2010, 19.8% less than the suipl2809.

Total trade in USD and Brazil's Top Trade Partners in 2010

S. January/December, January/December,
No. Country 2010 2009 % of variation
US$ F.o.b.* US$ F.o.b.*

1 China 56,379,045,932 36,915,020,034 52.7
2 United States 46,346,566,367 35,633,773,386 30.1
3 Argentina 32,948,826,785 24,066,623,158 36.9
4 Germany 20,690,962,837 15,863,468,984 30.4
5 Japan 14,122,633,291 9,637,474,535 46.5
6 South Korea 12,182,437,943 7,476,842,553 62.9
7 Holland 12,000,367,954 9,122,597,446 315
8 Italy 9,072,955,310 6,681,128,439 35.8
9 France 8,376,167,124 6,521,340,263 28.4
10 | Chile 8,349,825,329 5,331,379,781 56.6

Source: Ministerio de Desenvolvimento, Industria e
* c.i.f. values not available

Comercio Exterior;

The table above shows that Brazil’s trade v@tiina, South Korea and Chileas grown
by more than 50% in 2010 when compared to 2009 teital trade with China reaching USD
56.3 billion and emerging as Brazil's top tradetper.

Brazil's top exportswere iron ores, crude oil, soya, raw cane sugdrcaicken meat
while itstop imports were mainly crude petroleum, passenger vehiclasamuand vetinary
medicines, automobiles and tractor parts and cotittbeisind fuel oils.

Brazil's Export Partners 2010

Brazil's top export partners were China (USD 30ilidm), US (USD 19.3 billion), Argentina
(USD 18.5 billion), Holland (USD 10.2 billion) ar@dermany (USD 8.1 billion). The pie graph
below depicts Brazil's export partners.



&%n

~

|

|
N

|

%

Brazil's Export Destinations 201(

Exports to China grew from 13% in 2009 to 15.25%rehn 201, growing from USLC
21 billion in 2009 to USB0.8 billion in 201(C Percentage share ofports to the US decreas

marginally from 10 % in 200€USD 15.6 billion to 9.56% in 201QUSD 19.3 billion) but grev
in value terms as can be seen from the valigoods exported.

Brazil’'s Import Sources 2010

Brazil's top import partners were the (USD 27.1 billion), ChingUSD 25.5 billion),
Argentina (USD 14.4 billion)German (USD 12.5 billion) and South Kore&$D 8.4 billion).
The pie graph below depidise share of imports from Brazil's main partn
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Brazil's Import Sources 2010

In terms of percentage share, US share decreasadlfs.7% in 2009 to 14.89% in 20
although growing from USD 20 billion in 2009 to USEY.1 billion in 2010. China’s she

increased substantially from 1% (USD 15.9 billion) in 2009 to 14.09% (USD 25.5 laiHi) in
2010.



India- Brazil Bilateral Trade

Brazil is one of the most important trading pargnef India in the entire LAC (Latin
America and Caribbean) region. India’s bilateralde with Brazil is one of the highest in the
entire LAC region. Brazil ranked 24as India’s trade partner in 2009-10 followed byn¥euela
at 37" place, Mexico at 48 place and Chile at 0position (as per Department of Commerce,
Gol databank).

The bilateral trade between India and Brazil has been increasing gyeader the last
decade. It started increasing significantly afte®@2 and increased from a mere 828 USD million
in 2000 to 7.7 USD billion in 2010. India traditialty had a positive trade balance with Brazil
due to large exports and lower imports, a situati@at changed in 2009, due to large imports of
sugar from Brazil. Brazil's exports to India in Z0@rew by 209.8% from the previous year,
pushed up mainly on account of sugar exports. Kewehe situation went back to normal in
2010 as India’s exports resumed and grew by al®é%t, mainly led by huge exports of diesel
and cotton and polyester yarns. The trade balagaim aeverted in favor of India as can be seen
from the table below.

India — Brazil bilateral trade 2007-2010 (USD millon)

India’s India’s Balance of| Total trade | %
Exports Imports Trade for
India Growth
2007 2,169.27 957.85 1,211.42 3,127.13 29.60
2008 3,564.31 1,102.34 2,461.96 4,666.65 49.23
2009 2,190.90 3,415.04 -1,224.14 5,605.94 20.12
2010 4,242.37 3,492.35 750.07 7,734.72 37.97

India climbed from 1% position as Brazil's trade partner in 20091td" place in the
beginning of 2010. This was mainly on account & ¢nowth in Brazil's exports to India. For
much of 2010, India has maintained this positianly alropping again to fiplace in August-
September 2010, due to lower exports from Brazibweklver, throughout the year, India’s
exports to Brazil have been growing steadily, lagdb a negative trade balance for Brazil as in
the previous years prior to 2009.

In 2010, Brazil’'s exports to India of USD 3,492libih formed 1.73% of its total share of
exports, and imports from India of USD 4,242 biilitormed 2.34% of its total share of imports.
Percentagewise these figures are still small buthe historical perspective, it represents a
significant improvement. For instance, in 2000 Braz exports to India formed only 0.39%
share and imports from India formed 0.49% shaiiesdbtal exports and imports.

As far as the breakup of Brazilian exports to Indiaoncerned, the bulk of the exports is
concentrated in basic goods with crude oil (35.9%);, sugar (28%) and copper (11%) being the
major products, followed by laminates of iron/staed soya oil (crude). The bulk of India’s



exports are also concentrated in few productsdiksel (41%), cotton and polyester yarns (9%),
coke of coal, lignite or peat (3%) and equipmeatsifind energy (3%).

The line graph below represents the trade flow betwthe two countries:

India- Brazil Trade

There was a spurt in Brazil's exports to India2®09 due to large imports of sugar,
which has tapered off in 2010, but maintained therall growth in exports from Brazil to India.
India’s exports to Brazil, on the other hand, hgx@wvn sharply by 94% in 2010.

(Abhilasha Joshi)
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