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Newsletter, 20-X-2008 
 
Índex 
 
1. Bengal not a closed chapter: Ratan Tata 
Tata Group chairman Ratan Tata had just flown into Ahmedabad from Mumbai and checked into his 
hotel. He looked like a man wanting to put behind a troubled past as he strode in with a sense of new 
purpose. Minutes after he had settled in, he called TOI for this interview. And broke the news an hour 
before the formal announcement — his dream project, Nano, will take shape in Gujarat 
 
2. Indian economy to provide impetus to world GDP growth: IMF 
Higher growth in India may contribute to stronger growth and revival of the global economy during the 
current downslide. Compared to its forecast of the world gross domestic product (GDP) growth to 3 
per cent in 2009, India is expected to grow at 6.9 per cent.  

3. Indian biotech to be a US$ 5 billion industry by 2010 
According to a report by the Confederation of Indian Industry (CII) and consultancy firm KPMG, the 
Indian biotechnology sector is projected to become a US$ 5 billion industry by 2010. The report says 
that the sector has tremendous potential and that "India is ranked among the top 12 biotech 
destinations in the world and is the third biggest in Asia-Pacific in terms of the number of biotech 
companies." The sector has been attracting major investments, which have been growing at the rate 
of about 38 per cent for the last three years, and had touched US$ 560 million in 2006-07.  

4. Economy can still post 8% growth, says Chidambaram 
―I am confident that in 2009-10, the growth rate will bounce back to 9 per cent,‖ Mr Chidambaram said. 
Stating that India would to some extent get affected, but indirectly, by the storm blowing across the 
world, Mr Chidambaram however highlighted that Indian business and industry had placed the country 
in a situation ―where we can weather the storm‖.  

5. Fox Star forays into Bollywood 
Fox Star Studios, a joint venture between Twentieth Century Fox and Star, has entered into a multiple-
film deal with producer Vipul Amrutlal Shah, marking its foray into the Indian film industry. Shah has 
directed movies such as Namastey London and Singh is Kinng.  

6. 2G licence fee cut up to 33%, biggies to benefit 
Large telcos such as Bharti Airtel, Reliance Communications and BSNL will save significant amounts 
as the government has just slashed licence fees by 20-33% for players whose services cover over 
95% of the residential areas in a state. 

7. Young entrepreneurs changing agri-business in India 
He grows export-quality dates and mangoes by installing a first-of-its-kind computer aided technology 
in India. ―I can feed data for a week‘s schedule and my system does it for the farm right from the 
irrigation to fertigation,‖ says the 30-year-old Gala, who‘s director of Jalbindu Agri Tech. 

8. Private sector development transforming entrepreneurship 
Much of the difference between countries such as America, where entrepreneurship thrives, and 
others where it does not is primarily lack of opportunity and to an extent, cultural. In most emerging 
economies, business tends to be dominated by either family networks or by a close-knit web of people 
hostile to new entrepreneurs—and failure is stigmatised, rather than being a badge of honour. 

9. Exim Bank clears funds for Tatas' Zambia power project 
The Exim Bank of India has cleared a Rs 235-crore ($50 million) concessional loan for the Rs 1,000-
crore ($230 million) Zambia power project, for which Tata Africa Holdings has been selected as the 
private sector partner. The African arm of the Tata Group would be working in partnership with Zambia 
Electric Supply Corporation (Zesco) for a power generation capacity of 120 mw and a 3,450-km 
transmission line.  
 



10. Indian-American given job of saving Wall Street 
A 35-year old Indian-American whiz whose parents migrated from Jammu and Kashmir is being 
entrusted with task of rescuing Wall Street, the US economy -- and the pretty much the entire financial 
world tied to its coat tails -- from a dizzying tailspin that is crushing markets and people across the 
globe.  
 
11. Realty sector draws US$ 6 billion PE investment 
Despite the current, global financial turmoil, India's real estate sector received investments worth 
about US$ 6 billion from private equity (PE) investors, according to a report by global realty consultant, 
Cushman & Wakefield. 

12. Hotel industry going places, eyes 10m foreign visitors by 2010 
While domestic tourism is expanding in India owing to an increasingly affluent and growing population, 
greater consumption and the introduction of low cost airline carriers, the government is looking to grow 
foreign visitation to 10 million international visitor arrivals by 2010, the year of the Commonwealth 
Games in Delhi. 

13. Tatas choose Gujarat as home for Nano 
An agreement between the Gujarat government and the Tata group for the Rs. 2,000-crore project 
was signed here on Tuesday, finally ending speculation about the relocation of the project that has 
been marred by controversy since work began two years ago.  

14. World's top BPO destinations 
Here's a look at the top global outsourcing destinations as well as the emerging ones according to a 
recent study by Global Services, a magazine for global outsourcing and BPO industry and Tholons, a 
global research advisory firm. Yes, India continues to retain its numero uno position as the sought-
after destination for companies globally. The country is home to as many as six of the world's top eight 
outsourcing hubs. 

15. IT, BPO hiring to continue 
The survey was conducted among a total of 1,098 companies across the IT, ITES and BPO space. 
India had a net employment outlook of 57 per cent -- about 58 per cent of respondents anticipated an 
increase in employment, while 1 per cent reported a decrease in hiring. Another 26 per cent said they 
expect no change in their hiring intent, while the rest did not comment. 

16. LN Mittal elected Chairman of World Steel Association  
The association's board of directors met in Washington to elect new office bearers for a year till 
October 2009, a statement from World Steel Association (worldsteel), which announced to have 
changed its name from erstwhile International Iron and Steel Institute, said. 

17. Global airlines to cut fares by up to 30 per cent 

Major carriers like Thai Airways , Emirates, Lufthansa, Singapore Airlines, British Airways and the 

national carrier, Air India are looking at passing the benefit of reduced jet fuel prices to customers. 
These airlines have rationalised fares and surcharges allowing air fares to drop by 10%-30 % for the 
coming festive season. 

  
18. Six Indian cities among top 8 global outsourcing cities 
The Top 8 Global Outsourcing Cities includes as many as six Indian cities led by Bangalore, Chennai, 
Delhi National Capital Region, Hyderabad, Mumbai and Pune. 

19. Tetra Pak plans Rs 500-crore plant in India 
Swiss processing and packaging major Tetra Pak International SA will invest Rs 500 crore in its Indian 
operations to set up its second plant in the country, in Maharashtra. Tetra Pak India's biggest clients 
include Parle, Amul, Dabur, PepsiCo and Coca-Cola. 
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20. PM to flag off first train in Kashmir 
The decades old dream of Kashmiris will come true this Saturday when Prime Minister Manmohan 
Singh flags off the first train connecting Srinagar to central Kashmir during his two-day-long visit to 
Jammu and Kashmir.  

21. First three quarters of Indian M&As top $26 bn 
Cash-rich Indian companies are set to make new acquisitions both in India and abroad as target 
companies are significantly cheaper now than just six months ago. The cache of cash as an 
acquisition currency has also increased as global recessionary trends have driven stock prices 
worldwide to historic lows.  

22. TCS to retain entire team of Citi's BPO unit 
Tata Consultancy Services (TCS) will not only retain each of the more than 12,400 employees 
currently working with Citigroup Global Services Ltd (CGSL), but also scale up hiring for its BPO 
operations, a top company official said. Moreover, this acquisition - of a 96.3 per cent stake for $505 
million in cash - ensures TCS assured business of $2.5 billion from Citigroup over a nine-and-a-half-
year period.  

23. India extends $640 million credit to Ethiopia 
India has extended the largest-ever line of credit of $640 million to Ethiopia for greenfield investment 
in three sugar factories in that geographically strategic country in the African continent, besides putting 
in place a slew of measures to boost bilateral trade relations.  

24. BSNL planning to invest Rs 1,000 cr in TN Circle 
BSNL is planning to spend close to Rs 1,000 crore in Tamil Nadu Circle (other than Chennai) for the 
addition of 23 lakh mobile connections under both 2G and 3G technologies next year.While 1,9 million 
connections will be offered under 2G, the rest of the connections would come under the new 3G 
technology, according to Mr A. Shajahan, Principal General Manager, BSNL, Coimbatore.  

25. Biggest ever rough diamond to be polished in India 
Finally we can forget the Kohinoor. One of the costliest and biggest rough diamonds from South 
African mines has found its way into Gujarat. The 128.47-carat rough diamond worth $12.13 million 
(Rs 58-60 crore) is bigger than the 105-carat round-cut Kohinoor diamond, which is part of the famed 
British crown jewels. 

26. US' Tyson eyes bigger play in India; in supply talks with Reliance Retail 
US meat processor Tyson Foods Inc. plans to expand its business in India and other emerging 
markets such as China and Brazil, betting that economic growth will spur consumers to eat more 
chicken and other non-vegetarian foods, and switch to packaged products.  

27. Amsterdam markets itself as EU hub for India Inc 
The city of Amsterdam is all set to try and replicate the success it has had with inviting Indian IT firms 
to its shores by wooing companies in other sectors as well. The Netherlands, and Amsterdam in 
particular, is actively calling companies in the life sciences, health, infrastructure, logistics and agro 
industry to set up base there for their European operations. 

28. Satyam to hire 15,000 this fiscal 
"We have already given guidance for the year, in terms of revenue and recruitments. We will recruit 
14,000-15,000 people this year," Satyam Computers Chairman Ramalingam Raju said.  
Last year the company had recruited 18,000 employees. 

29. India Inc to share 51% of NSDC's authorised capital 
National Skill Development Corporation (NSDC) has received an enthusiastic response from the 
private sector. All industry chambers, barring Nasscom, have contributed their share of equity, of Rs 
51 lakh each, to the corporation. The private sector had committed to share 51% of the corporation's 
Rs 10-crore authorised capital, with the government putting in the rest.  

30. SLSWCA okays projects worth Rs 29,198 crore ($7 bn) 
The State Level Single Window Clearance Authority (SLSWCA) headed by the chief secretary, Ajit 
Kumar Tripathy today approved projects worth Rs 29,198 crore.The projects include a downstream 



park in steel sector, three power plants, two cement plants, five iron ore pelletisation plant, one 
brewery and one solar photo-voltaic cell manufacturing plant.  

31. Nokia to invest $70 m in new unit 
Nokia Siemens Networks on Thursday inaugurated a new facility for the manufacture and distribution 
of mobile communications infrastructure at Oragadam near Chennai. Over the next three years the 
company plans to invest $70 million (Rs 300 crore) in the facility. The facility will manufacture mobile 
Base Station Controllers, Nokia Siemens Networks Flexi EDGE BTS, Microwave Radio and Access 
line-card products, as well as other telecom equipment.  

32. Labour-intensive exports to gain from India-Australia trade pact 
The proposed free trade agreement (FTA) between India and Australia could result in better market 
access for labour-intensive Indian exports including textiles, clothing and footwear where existing 
tariffs are high in Australia. While the sectors are perceived as "sensitive" in Australia, the country 
believes in elimination of tariffs on all sectors in its FTAs, Australian trade officials say. 

33. WiMAX to be $13-b market in India by 2012 
India's broadband usage is set to improve sharply with as many as 27.5 million WiMAX users 
expected by 2012, according to projections made by industry body, WiMAX Forum. This means that in 
the next four years about 20 per cent of the global WiMAX users will be in India, making it a $13-billion 
market.  

34. Tatas acquire 50.3% in Norwegian e-vehicle major for Rs 9.4 crore 
Miljo will produce electric vehicles based on Tata Motors' products, besides manufacturing super 
polymer lithium ion batteries and developing related technologies. Electric car, or e-car, is the new 
super kid in the world of automobiles. The first such vehicle to be developed will be Indica EV. It is 
scheduled for launch in Europe in 2009.  

35. Dealers to accept only SBI drafts for Nano 
The proposed agreement, according to the buzz in the market, is such that 12,000 SBI branches in the 
country will accept bookings down to the village level. Besides, if you were to buy a Nano, once it rolls 
out from Pantnagar or Pune sometime in November, only SBI will offer direct loans to purchase the 
car. 

36. Govt plans $21.7 bn extra spending in 08/09  
Government sought parliamentary approval on Monday for an extra Rs1.06tn ($21.7bn) of expenditure 
in the year to March 2009, including funds for a farm debt waiver scheme, food and fertiliser subsidies. 

37. Engineering students develop car that covers 180 km in 1 litre petrol 
A team of mechanical engineering students of RV College of Engineering, Bangalore, has designed 
and developed an aero-dynamic extremely light weight prototype with a low power 97 cc generator 
engine of two horse power (HP). The car has an air-cooled engine with molten sized recumbent rear 
and two front wheels weighing 600 gms each, leader of the eight-member team, Nishant Sarawgi said 
in Guwahati on Monday. 

38. Countdown to moon mission begins 
The unmanned spacecraft using India's tried and tested rocket Polar Satellite Launch Vehicle (PSLV), 
would be launched from Satish Dhawan Space Center (SDSC) in Sriharikota, about 80 km from here 
on Wednesday at 6.20 am.  
 
39. ADAG eyes AIG's Asian life insurance business 
Sources told ET that the asking price for American International Assurance Company (AIA), AIG‘s 
wholly-owned arm, has been pegged at around $10bn. Sources said Citibank, acting on behalf of AIA, 
has approached ADAG to buy out AIA. AIA is AIG‘s flagship life insurance company for South-East 
Asia and is the largest life insurer in the region with businesses across South East Asia.  
 
40. Air France raises India focus 
Other than this, crew also undergoes a day's training under a special 'India Day' programme in which 
they are familiarized with Indian traditions, customs, geography and religions. A special Hindu meal is 
also on offer for passengers. The airline is looking to increase its capacity in the country to 24 weekly 
frequencies by the coming summer. 
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1. Bengal not a closed chapter: Ratan Tata 
8 Oct 2008, Arindam Sen Gupta & Bharat Desai,TNN 
 
 

 
Tata Group chairman Ratan Tata had just flown into Ahmedabad 
from Mumbai and checked into his hotel. He looked like a man 
wanting to put behind a troubled past as he strode in with a sense 
of new purpose. Minutes after he had settled in, he called TOI for 
this interview. And broke the news an hour before the formal 
announcement — his dream project, Nano, will take shape in 
Gujarat. Excerpts:  
 
TOI: It must be a relief for you that you have finally found a 
place for your plant.  
 
Tata: It is not a sense of relief but satisfaction — that it is all 

settled, that we are not orphans looking for a home. I think it's a continuing process. We left one place 
and have come to another. But we will look forward to the new location with a great deal of 
enthusiasm because, hopefully, we will have an environment where we can do what we set out to do, 
which is, not just manufacture a car but be a good corporate citizen in the process.  
 
TOI: Far from your project being an orphan without a home, states were falling over each other 
to offer you great villas. What was special about Gujarat's offer? What clinched it for the state?  
 
Tata: I think what made a difference was the fact that Gujarat has been able to define the land and 
give us the possession. Land is the main thing that takes much time. Gujarat has done it in an 
unbelievably fast manner and given all approvals and permissions with great speed. You know if it 
were possible to transport or move the plant in a day we could have been in business the next day at 
this location in Gujarat. But we are not dealing with something that can be moved in a day.  
 
TOI: How long it has taken to seal the deal?  
 
Tata: I was not directly involved in the process. We will have to ask Ravi Kant (Tata Motors MD).  
 
Ravi Kant: It took a few days.  
 
TOI: What would a few days mean?  
 
Ravi Kant: I would say about 10 days.  
 
TOI: When did you finally decide that it would be Gujarat?  
 
Tata: We finally decided last night. Let me say the entire process started when problems started 
growing in Singur. We had offer letters from many CMs who knew that we had problems in West 
Bengal. As soon as we made the announcement, I guess it was on August 22 when I made the 
announcement that we would move if the situation did not improve, we had letters from four or five 
states and we responded to each of the letters. I think most of us were travelling at that time. When we 
came back, we started picking up the letters and actually talking to the states about land — land being 
the main issue. And so I think probably some time in September, we started looking at land, studying 

 
 
Ratan Tata in conversation with 
The Times of India. (TOI Photo) 



what these states had to offer etc. Indeed, we had to look for an insurance policy. It was not an 
emergency from our side until it came very close to saying we were going to move from Singur.  
 
And then it became very urgent to settle something else fast. Ravi has been running around from one 
state to another. It was important that one team travelled from one state to another so that they can 
compare. The chief minister of Gujarat moved very fast. Gujarat enjoys the reputation of being an 
investor-friendly state. So we decided this was really the place where we have everything in order. 
With all other states, despite all their good intentions, there were many things yet to be settled. So we 
decided to move forward with Gujarat and everything was put in proper place.  
 
TOI: Will the Sanand plant be the mother plant?  
 
Tata: Yes, this is the mother plant.  
 
TOI: At the last Vibrant Gujarat summit in 2007, you said "You are stupid if you are not in 
Gujarat". What took you so long to come here?  
 
Tata: We were in Gujarat even at that time as we have Tata Chemicals here. But we didn't talk of this 
project at that time, although I think Mr Modi told me jokingly, "You are having trouble there. You come 
here and I will give you everything." Now, we are here, as luck would have it.  
 
TOI: Will you be able to deliver the Nano on time despite the Singur setback? Will the initial 
production of the car come from your plants at Pune and Pantnagar?  
 
Tata: Yes. We already have a makeshift operation in place. It is important to tell the world that in spite 
of all that has happened we will bring out the Nano within the same window (the last quarter of this 
year).  
 
TOI: What made you go to West Bengal in the first place? Buddhadeb Bhattacharjee?  
 
Tata: Did you say Mamata? (Laughs) Yes, it was Mr Buddhadeb Bhattacharjee. I have known him 
literally from the day he took over as chief minister from Jyoti Basu. We were at that time with the 
Haldia Petrochemicals Complex and because we had a problem, not with the state government, but 
with Purnendu Sen, we withdrew. At that time, I met Mr Bhattacharjee and was extremely impressed 
with his sincerity. And that sincerity has been there throughout. He told me that I should not withdraw 
and I told him we must but we would come back with a bigger investment to West Bengal because I 
believe he was doing the right thing. Then one day when we were inaugurating the cancer hospital in 
Kolkata he said why don't you bring your automotive project to West Bengal. I told him the incentives 
you have will not match with what other states are offering. And both he and Nirupam Sen (industry 
minister) set themselves the task of meeting what was needed.  
 
To be honest, he first offered us land at Kharagpur. But then that was far from Kolkata. I told him that if 
we wanted the project to be showcased to the world as a world-class enterprise, we should have it at 
a location where we could bring in our best people, give them the best schools, best colleges etc. In 
deference to my wish, he showed several plots out of which we found Singur most suitable.  
 
Unfortunately, what followed was something unexpected while we had something wonderful going. It 
would have brought investments to a part of a country which has been neglected. It was a forerunner 
of future investments in that part of the country.  
 
TOI: What is the loss to the Nano project because of time overrun?  
 
Tata: First of all, all the equipment will come good. So there is no loss on equipment. One may ask 
what have you left behind and how much of it is totally wasted. You can retrieve a fair amount of the 
fixed assets that you may have and relocate it. It is our view that in terms of the current year we will 
not have to reflect any appreciable loss in our books. We have also not discussed with the state 
government what we would do with the land because its still leased to us. The state government wants 
us to look at other projects, which we have agreed to do. We just said that we will do it if the 

http://timesofindia.indiatimes.com/Business/Ratan_Tatas_interview/articleshow/3571446.cms
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environment is conducive, otherwise we will not. So it's not that we have walked out of West Bengal 
and left a crater or a barren piece of land behind.  
 
TOI: Gujarat has not been known to offer special incentives to industry. What was your 
experience?  
 
Tata: I think as far as we are concerned whatever we needed and were getting in West Bengal, it has 
been matched here. We are very pleased with the package and the speed with which, more than 
anything else, the package has been finalized.  
 
TOI: You are embarking on this project at a time when there is a global economic downturn. 
There is a liquidity crunch in the country too. What is your outlook regarding the global 
slowdown? How long do you think it will last?  
 
Tata: The global slowdown is affecting ... . It is percolating like a coffee machine down to industries 
that were not directly involved in the crisis. We ourselves here are facing a downtrend because of a 
tightness of credit. If it opens up, as there are some signs of doing, I think we will see some recovery. 
But the US and Europe are still reeling under writeoffs and writedowns and defaults, which is creating 
a kind of domino effect in other industries. And nobody seems to know where or when it will bottom 
out.  
 
TOI: Would you have an assessment of how long the slowdown might continue in India?  
 
Tata: No, I am not any more qualified than some others, although I think nobody knows how long it 
would be to bottom out.  
 
TOI: From Bengal to Gujarat, it's the same country and two very different stories. What lessons 
do you draw as a senior business leader?  
 
Tata: I don't know how much problem that we faced was really that of the famers. I would just say that 
political opposition and political aspiration should always be subordinated to the better welfare of the 
country or the state. I don't know who would be the losers. You have talked about ourselves being one 
of the losers in the sense of losses owing to time overruns. But I wonder what we have left behind. I 
am sure West Bengal can attract other investments and will attract other investments and we will be 
as supportive as we can in attracting new investments. But what about the people who had aspirations 
for jobs? The people who have made this issue of land-for-land — will they prosper? Has anything 
been done to increase their yeilds, their income levels? Many of them are below subsistence levels — 
they say so themselves. On the one hand, they talk of drinking their money away or not having money, 
and on the other hand, they talk of having their land back. I mean are we doing anything to improve 
their lot? These are the questions that come to my mind. So, political opposition should hold the 
country first and not themselves. That's all I am saying.  
 
TOI: Mr Tata, thank you.  
 

2. Indian economy to provide impetus to world GDP growth: IMF   
IBEF, Oct. 10, 2008  

  

New Delhi: According to the International Monetary Fund's (IMF) latest World Economic Outlook, 
higher growth in India may contribute to stronger growth and revival of the global economy during the 
current downslide. Compared to its forecast of the world gross domestic product (GDP) growth to 3 
per cent in 2009, India is expected to grow at 6.9 per cent.  

Further, the IMF report has now forecast a global GDP growth rate of 4.21 per cent for 2010, as 
against its earlier forecast of 4.76 per cent.  



The report says the current crisis is "the most dangerous shock in mature financial markets since the 
1930s". Earlier in 2001, after the technology bubble burst, the global economy registered growth of a 
low 2.2 per cent. During the early 1990s recession period, global GDP grew at 1.45 per cent in 1991, 
while it averaged 2 per cent in 1992-93, before rising back to 3.37 per cent.  

However, in contrast, in the 2001 recession, China grew at 8.3 per cent and India 3.8 per cent. In 
1991, 1992 and 1993, India grew at the much steady pace of 2.1 per cent, 4.3 per cent and 4.9 per 
cent, respectively. And now, China and India are expected to grow at 9.2 per cent and 6.9 per cent, 
respectively. Hence, the higher estimates of Chinese and Indian growth during the current downslide 
are expected to buffer the global economy.  

IMF had predicted in April that growth would bounce back to the 2007 level of 4.9 per cent by 2011. 
For India, GDP growth is projected at 6.9 per cent in 2009 and 7.7 per cent in 2010, which is further 
likely to rise to 7.9 per cent by the next year. However, the IMF report also warned that one factor - the 
rate of inflation – if higher, could lower the central banks' ability to stimulate growth by cutting rates.  

 

3. Indian biotech to be a US$ 5 billion industry by 2010   
IBEF, Oct. 06, 2008  

  

New Delhi: According to a report by the Confederation of Indian Industry (CII) and consultancy firm 
KPMG, the Indian biotechnology sector is projected to become a US$ 5 billion industry by 2010.  

The report says that the sector has tremendous potential and that "India is ranked among the top 12 
biotech destinations in the world and is the third biggest in Asia-Pacific in terms of the number of 
biotech companies." The sector has been attracting major investments, which have been growing at 
the rate of about 38 per cent for the last three years, and had touched US$ 560 million in 2006-07.  

Within the sector, biopharma is an important segment and constitutes about 70 per cent of the 
domestic biotech industry. More than 40 per cent of the total 325biotechnology companies in India are 
in the biopharma segment.  

The availability of talent pool is a big advantage for Indian companies, and according to the report, the 
sector employs about 20,000 scientists. However, the educational infrastructure needs to be upgraded 
to bring about further progress in the industry, says the report. "India needs to invest in building a 
strong capability base in order to leverage large opportunities going forward. There are no shortcuts," 
the report quoted Biocon CEO and MD Kiran Mazumdar Shaw as saying.  

Leading institutes such as the All India Institutes of Medical Sciences (AIIMS) and Centre for cellular 
and molecular biology (CCMB) have made noteworthy contributions to this industry.  

 

4. Economy can still post 8% growth, says Chidambaram   
The Hindu Business Line, Oct. 08, 2008  

  

New Delhi: The Finance Minister, Mr P. Chidambaram, has said that India can still end the current 
year with a growth rate of 8 per cent despite the financial turmoil across the world.  

―I am confident that in 2009-10, the growth rate will bounce back to 9 per cent,‖ Mr Chidambaram said 
at the NDTV Business Leader of the Year Awards function here on Monday evening.  

Stating that India would to some extent get affected, but indirectly, by the storm blowing across the 
world, Mr Chidambaram however highlighted that Indian business and industry had placed the country 
in a situation ―where we can weather the storm‖.  

Indian business and industry has seized the opportunity provided in the last seventeen years to bring 
about a transformation in the Indian economy, he added.  

http://www.thehindubusinessline.com/2008/10/08/stories/2008100852221000.htm
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―We will remain vigilant. Our regulators have shown great agility. You saw SEBI move quickly earlier 
this evening and RBI also moved quickly immediately thereafter,‖ he said.  

On the cumulative investments of Indian industry and business, Mr Chidambaram said that the 
estimated cumulative investment at end June 2008 was Rs 66,77,278 crore as against Rs 44,58,840 
crore at the end of June 2007. In the first quarter of the current year, new investments amounted to Rs 
5,14,266 crore. In July 2008, there was a further investment of Rs 2.13 lakh crore and in August 2008 
there was an investment of Rs 1.32 lakh crore.  

 
5. Fox Star forays into Bollywood   
Business Standard, Oct. 06, 2008  

  

Mumbai: Fox Star Studios, a joint venture between Twentieth Century Fox and Star, has entered into 
a multiple-film deal with producer Vipul Amrutlal Shah, marking its foray into the Indian film industry.  

Shah has directed movies such as Namastey London and Singh is Kinng.  

The Fox Star Studios India deal includes the development and production of an action movie and a 
romantic comedy and a first look deal on Shah's future projects. The visual film effects event film will 
be supported by a team of top visual effects directors from Hollywood and supervised by Fox‘s 
multiple award-winning in-house visual effects team.  

Jim Gianopulos, chairman and CEO of Fox Filmed Entertainment, said, "We are delighted to 
announce our creative partnership with Vipul Shah. His talent and demonstrated understanding of 
Indian audiences, together with our studio's marketing and financial expertise, will provide audiences 
of Indian cinema with films that will set new benchmarks in India and around the world. Vipul is a 
valuable part of our creative plans, and we are looking forward to a fruitful long-term relationship with 
him."  

 

6. 2G licence fee cut up to 33%, biggies to benefit   
The Economic Times, Oct. 06, 2008  

  

New Delhi: Large telcos such as Bharti Airtel, Reliance Communications and BSNL will save 
significant amounts as the government has just slashed licence fees by 20-33% for players whose 
services cover over 95% of the residential areas in a state.  

Currently, all telcos pay a certain percentage of their gross revenues to the government (depending on 
the area of operation) as licence fee. The department of telecom's (DoT) move implies telcos will have 
to share considerably lower revenues with the government if they have a comprehensive presence in 
any state. The new rates will be applicable from April, 2009.  

However, the licence fee cuts will not be applicable in the four metros. This means all operators will 
continue to pay 10% of their gross revenues to the government irrespective of the areas they cover 
within these metros.  

At present, telcos pay 10% of their revenues to the government as licence fee in category A circles 
(Tamil Nadu and Maharashtra among others) 8% in category B zones (Kerala, Punjab and Haryana 
among others) and 6% for category C (Himachal Pradesh, Bihar and Orissa among others).  

However, if their services cover over 95% of the residential areas, the licence fee will be down to 8%, 
6% and 4% for category A, B and C circles, respectively.  

Large operators such as BSNL, Bharti Airtel and Reliance Communications will be the biggest 
beneficiaries. Industry experts feel the telcos will collectively save between Rs 1,000 crore and Rs 

http://www.business-standard.com/india/storypage.php?tp=on&autono=47538
http://economictimes.indiatimes.com/News/News_By_Industry/Telecom/2G_licence_fee_cut_up_to_33_biggies_to_benefit/articleshow/3557856.cms


2,000 crore annually from 2009-10 onwards. This is because in several states, these operators have 
extended their services to cover all census towns and all large villages.  

The DoT has also clarified that a telco only has to have ―identifiable physical infrastructure‖ in a given 
area to be considered as having a presence there. ―Verification of coverage of each development 
block shall be based on verification of installation of identifiable physical infrastructure of the licensee 
for providing telecom access services,‖ said the DoT communication to all telcos.  

The reduction in licence fee is due to a reduction in the telcos‘ contribution to the Universal Service 
Obligation Fund (USOF) which is used to fund rural telephony. Currently, all operators pay a flat 5% of 
their total revenues in all circles towards the USOF.  

The USOF contribution has been reduced to a flat 3% for those players whose services are available 
in over 95% of the residential areas. Data compiled by Trai reveal that the unutilised amount in the 
USOF has crossed Rs 15,000 crore in 2007-end. At present, the unused amount in the USOF is likely 
to be well over Rs 20,000 crore.  

 

7. Young entrepreneurs changing agri-business in India 
 
6 Oct, 2008, Tapash Talukdar, ET Bureau 
 
 

 
Rahul Gala loves technology. And he loves it so much that 
he has transformed the methods of agriculture in the arid 
region of Kutch. Today, he logs on to his computer in the 
morning, feeds in the data and that‘s it. The rest is taken 
care by the system—right from the irrigation to fertigation in 
his farm.  
 
He grows export-quality dates and mangoes by installing a 
first-of-its-kind computer aided technology in India. ―I can 
feed data for a week‘s schedule and my system does it for 
the farm right from the irrigation to fertigation,‖ says the 30-

year-old Gala, who‘s director of Jalbindu Agri Tech.  

After returning from Australia to his native village Ratual (near Bhuj), Gala aimed to become an agri-
entrepreneur. What helped in installing this technology was his degree in horticulture from Queensland 
University in Australia. He exploited an untapped opportunity and transformed the dynamics of 
methods of production.  
 
Currently, he grows ‗barhi‘ (a fresh variety of dates) over 12 acres of land and has sown more than 
600 date plants. Each plant is expected to produce 50-70 kg of dates, which is set for despatch to 
Europe and Dubai under his brand Golden Dates. What‘s more surprising is that fellow farmers near 
his village are getting accustomed to his technology and are increasingly becoming e-producers.  
 
―Agriculture is going to create huge opportunities in India. The need is dynamism and 
professionalism,‖ says Gala. Many including Reliance, Essar and Atul Group have shown interest in 
his technology. ―But I like to work on my own methods and a create sense of ownership among 
farmers,‖ he adds. He has already tied-up with seven super-specialty stores in Mumbai to supply dates 
and mangoes and is set to invest close to Rs 6 crore in cold-storage facilities to keep his produce 
fresh for exports.  
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8. Private sector development transforming entrepreneurship 

 
6 Oct, 2008, Jaspal Singh Sabharwal, ET Bureau 

 
Much of the difference between countries such as America, where entrepreneurship thrives, and 
others where it does not is primarily lack of opportunity and to an extent, cultural. In most emerging 
economies, business tends to be dominated by either family networks or by a close-knit web of people 
hostile to new entrepreneurs—and failure is stigmatised, rather than being a badge of honour.  

Most developed countries believe in the notion of 'a second chance' that is, if one is trying to reform, 
rebound and revive, his spirit is applauded and he is given assistance by admiring countrymen. It‘s 
this culture that encourages entrepreneurs to start small, seek help and grow large and in due course 
help other small enterprises.  

According to EIM Business and Policy research, small and medium enterprises (SMEs) in high-income 
countries, on an average, employ 64% of their country's total work force, and their output accounts for 
51% of the GDP. Compare this with SMEs in low-income countries, which employ just 32% of the total 
work force and contribute 18% to GDP.  

According to the latest economic census, India has 26 million rural enterprises employing 51 million 
people while 16 million urban enterprises employ 49 million people, and the SME sector as a whole 
accounts for 27.2% of the GDP. Countries with poor business environments—costly regulations, 
bureaucracy, poor credit and banking system—tend to have a large 'shadow' sector, which indulges in 
commercial activities that are conducted outside the formal regulatory environment.  

9. Exim Bank clears funds for Tatas' Zambia power Project 

 
6 Oct, 2008, G Ganapathy Subramaniam,  

 
NEW DELHI: Singur might haunt the Tata Group for quite some time, but there is some good news 
from Africa for the beleaguered business conglomerate.  

 
The Exim Bank of India has cleared a Rs 235-crore ($50 million) concessional loan for the Rs 1,000-
crore ($230 million) Zambia power project, for which Tata Africa Holdings has been selected as the 
private sector partner.  
 
The African arm of the Tata Group would be working in partnership with Zambia Electric Supply 
Corporation (Zesco) for a power generation capacity of 120 mw and a 3,450-km transmission line.  
 
The development was discussed during the recent visit of Zambian minister for commerce, trade and 
industry Felix C Mutati to India, government sources said. Mr Mutati met commerce & industry minister 
Kamal Nath and representatives of the external affairs ministry.  
 
Zesco and Tata Africa Holdings have issued an international tender for hiring contractors to build the 
$230-million power project, it is understood. The project is located at the Itezhi-Tezhi region on the 
Kafue river. A special purpose vehicle called Itezhi-Tezhi Power Corporation has been launched to 
handle construction of the 120 mw project, added sources.  
 
Tata Africa Holdings, through which the Tata Group is handling this project, is based in South Africa. 
The contract is essentially for upgrading an existing project and adding new capacity of 120 mw, 
sources said.  
 
Recently, India Tourism Development Corporation (ITDC) was selected by the Zambian government to 

 



build two five-star hotels in the country. The Zambian government is providing the land for hotels and 
ITDC is supposed to organise the finances and get the projects going with its technical expertise. 
Zambian president Rupiah Banda is personally monitoring the two projects.  
 
Zambia is also looking at co-operation from India in infrastructure development, especially in mining. 
Agriculture is another area where the African nation expects collaboration with India. Road transport 
and construction are other areas of interest to Zambia, while the Indian side is looking at investment 
possibilities.  
 
India can invest in industries which will use sugar, soyabean, groundnuts and cotton grown in Zambia 
as feedstock, it is felt. India-Zambia trade now stands at just over $200 million and officials feel there 
is scope for improvement.  
 
India exports machinery, instruments, pharmaceuticals, fine chemicals, electronic goods, and transport 
equipment to Zambia. Items sourced from Zambia by Indian industry include pearls, precious and 
semi-precious stones, metal scrap and non-ferrous metals.  
 

10. Indian-American given job of saving Wall Street   
The Economic Times, Oct. 07, 2008  
  

Washington: A 35-year old Indian-American whiz whose parents migrated from Jammu and Kashmir is 
being entrusted with task of rescuing Wall Street, the US economy -- and the pretty much the entire 
financial world tied to its coat tails -- from a dizzying tailspin that is crushing markets and people 
across the globe.  

US Treasury Secretary Henry Paulson on Monday named Neel Kashkari, currently the Assistant 
Secretary for International Affairs in the Department of Treasury, as the interim head for its new Office 
of Financial Stability, including the Troubled Asset Relief Program, to oversee the $700-billion bailout 
program aimed at arresting the US economy's precipitous slide arising from the mortgage crisis.  

Kashkari is one of nearly half-dozen Indian-Americans, including Louisiana Governor Bobby Jindal, 
who have served in the Bush administration at Tier Two cabinet levels. But the new job clearly puts 
Kashkari in a different league altogether.  

A long-time understudy and associate of Secretary Paulson going back to their days at Goldman 
Sachs, Kashkari was nominated as assistant secretary and confirmed by the Senate only in July this 
year in a little-noticed development at that time because it came at the tail-end of the Bush 
administration's eight-year run in office.  

But the monumental crisis that has spooked Wall Street and the associated world has thrown the 
young Indian-American engineer-turned-financial expert into the spotlight. Hours before the 
appointment, the financial world and blogosphere was agog with the news of such a young man being 
tasked with such a huge task on a day the market continued its downward spiral.  

"It seems a curious time to appoint a young acolyte from "The Firm" (Goldman Sachs) to run one of 
the most critical financial rescue programmes in US history," the Financial Times' blog Alphaville 
observed, noting Kashkari's substantial science background. "There is a small matter of experience. 
He is 35 years old and - if appointed and confirmed - will, as the Wall Street Journal points out, gain a 
'position of substantial power' overseeing Treasury's effort to buy the financial industry's bad loans and 
other distressed securities."  

On a day the Dow tanked 800 points at one point and went close to 9500, a wiseacre on Market Ticker 
forum wrote, "Seriously? The guy overseeing the $700 billion is named 'CashCarry'? You really can't 
make this stuff up..." The last time the Dow was below 10,000 was October 2004.  

Kashkari has a bachelor's degree in engineering from the University of Illinois at Urbana-Champaign 
(birthplace of the original Internet browser Mosaic) and went to earn a master's degree in aerospace 
engineering to initially take up a career in sciences. He worked as the R&D Principal Investigator at 
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the company TRW in Redondo Beach, California, where he developed technology for NASA space 
science missions such as James Webb Space Telescope, the replacement for Hubble, which is 
scheduled for launch in 2013.  

But apparently, the call, or lure, of the finance world was so strong that he enrolled for an MBA at 
Wharton School of the University of Pennsylvania, graduating in 1997. He then joined Goldman Sachs 
in San Francisco, where he led the firm's IT security investment banking practice, advising public and 
private companies on mergers and acquisitions and financial transactions, before moving to New York 
where he worked closely with then chairman and CEO Henry Paulson. When Paulson was named 
Treasury Secretary, he immediately drafted Kashkari as his senior advisor before he was appointed 
Assistant Secretary in July this this year.  

Neel was born in Akron, Ohio, to Chaman and Sheila Kashkari, Indian immigrants originally from J&K, 
who took the well-trodden academic route to the United States. Chaman Kashkari, who taught at the 
University of Akron, is now a retired professor of engineering, and Sheila Kashkari is a pathologist. 
Neel's wife Minal works for defense contractor Lockheed Martin. The couple has been active in 
Republican circles with political contributions to the party.  

Kashkari is now the second Indian at the heart of the US and world financial crisis. Vikram Pandit 
heads Citigroup which is now locked in a titanic battle with Wells Fargo over the acquisition of the 
bank Wachovia.  

 

11. Realty sector draws US$ 6 billion PE investment   
IBEF, Oct. 07, 2008  
  

New Delhi: Despite the current, global financial turmoil, India's real estate sector received investments 
worth about US$ 6 billion from private equity (PE) investors, according to a report by global realty 
consultant, Cushman & Wakefield.  

Titled 'The Metamorphosis - Changing dynamics of the Indian Realty Sector', the report stated that 
during August 2007-August 2008, 79 deals amounting to about US$ 6 billion were struck, a 100 per 
cent rise over the corresponding period a year ago. The residential sector was the most preferred area 
of investment, accounting for about 41 per cent of total inflow in the year, while township development 
accounted for about 21 per cent of the total commitment.  

The report further stated that the amount received has been evenly distributed among SPV and 
portfolio level, attracting a total investment of Rs 10,000 crore (US$ 2.08 billion) each, while that of 
entity level was at about Rs 6,970 crore (US$ 1.45 billion).  

"The commitments by the PE funds clearly indicate investor confidence in the Indian market scenario. 
While, we have seen a dip in total amount committed in the second quarter of 2008, the wait-and-
watch approach by the PE funds scouting for the opportune partner will force Indian developers to re-
work their valuations and construction timelines to make them more reasonable," Cushman 
&Wakefield India Joint Managing Director, Sanjay Dutt said.  

Dutt further added that PE players have upped their internal rate of return (IRR) expectations from 
projects to cater to the increase risk.  

 

12. Hotel industry going places, eyes 10m foreign visitors by 2010   
The Financial Express, Oct. 07, 2008  
  

New Delhi: The long-term outlook for the domestic hotel industry remains upbeat as the country's 
tourism industry experiences unprecedented growth, according to the latest Indian hotel market 
outlook report, 'India Digest 2008', by Jones Lang LaSalle Hotels, one of the leading hotel investment 
and advisory service providers.  

http://www.financialexpress.com/news/hotel-industry-going-places-eyes-10m-foreign-visitors-by-2010/370151


While domestic tourism is expanding in India owing to an increasingly affluent and growing population, 
greater consumption and the introduction of low cost airline carriers, the government is looking to grow 
foreign visitation to 10 million international visitor arrivals by 2010, the year of the Commonwealth 
Games in Delhi. Over the last five years, India has seen a double-digit growth in foreign visitors to a 
10-year high of five million arrivals in 2007. Foreign exchange earnings for the same year soared in 
tandem to $12 billion (Rs 48,000 crore), a year-on-year increase of 34%.  

The strong performance of the corporate sector and the growth in the economy has led to an 
unprecedented surge in business travel. ―While the Indian economy has been affected by the current 
challenges faced by the global economy, the impact is expected to be short term,‖ said Sudeep Jain, 
executive vice-president (India), Jones Lang LaSalle Hotels. Aggressive growth in revenue per 
available room (RevPAR) has been recorded in the three key cities of Delhi/NCR, Mumbai and 
Bangalore over the past five financial years.  

―In India, if you look at from medium to long-term, the fundamentals are very promising. In a global 
context, given the size of the economy, the population and the future potential of India as a tourist 
destination, the demand fundamentals are very good. We expect that continued economic growth, 
increased interest in the Indian markets and improved international access, combined with the 
modernisation of major airports, will boost inbound travel in India,‖ Jain added.  

The long-term demand for India will mean that the country requires a lot more hotels to service the 
future demand. With a current supply of around 1,00,000 rooms, stifled stock growth over the last five 
years is leading to a demand-supply mismatch. ―Based on the government target for 2010, India will 
need to add at least 1,50,000 new rooms in the next four years. The total known supply in the pipeline 
for major Indian cities (as of March 2008) through to 2011 stands at just over 29,000 rooms and some 
of this supply will be delayed given the turmoil in the global financial markets,‖ Jain said.  

The report also notes that during FY2006-2007, the five-star deluxe and five-star hotel segment in key 
Indian cities recorded a strong growth in revenue per available room with year-on-year average room 
rate (ADR) growing by 40% reported in Delhi/NCR and Mumbai and almost 20% growth in Bangalore. 
Such growth is not sustainable over the long term as room rates are expected to adjust to more 
realistic levels as new supply come online, it added.  

Leading the development of new hotels in the country are a number of Indian real estate players who 
view hotels as a natural extension and synergy to their growing real estate portfolios. ―The hotel 
investment market in India will see an increase in volume going forward. Historically, very few 
operating assets have transacted in the market, and currently most investment opportunities are in 
assets being developed; however, the future will be different as the market matures‖, Jain said.  

 

13. Tatas choose Gujarat as home for Nano   
The Hindu, Oct. 08, 2008  

  

1,100 acres allocated 25 km from Ahmedabad  

Gandhinagar: Forced to move out of Singur in West Bengal, Tata Motors' small car project has been 
relocated at Sanand in Gujarat's Ahmedabad district.  

An agreement between the Gujarat government and the Tata group for the Rs. 2,000-crore project 
was signed here on Tuesday, finally ending speculation about the relocation of the project that has 
been marred by controversysince work began two years ago.  

Principal Secretary, Industries, Gauri Kumar, signed on behalf of the government and Tata group 
managing director Ravi Kant, on behalf of the Tatas in the presence of Chief Minister Narendra Modi 
and Tata Sons and Tata Motors group chairman Ratan Tata, besides a host of the members of the 
Modi Cabinet and the government and Tata group officials.  
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A "historic event"  

Mr. Modi and Mr. Tata, addressing journalists, described the signing of the agreement as a "historic 
event" and hoped that after the "unfortunate turmoil" the project had to face in Singur, it would now 
have a smooth sailing in the "relocated home."  

Tata has been allocated 1,100 acres in Chharodi and Charal villages, just 25 km from Ahmedabad.  

 

14. World's top BPO destinations 
 
Indiatimes Infotech & agencies  
 
Which are the hottest countries for outsourcing? The question might sound a bit ill-timed with the US 
financial crisis weighing heavily on BPOs. However, while US financial crisis may cause some short-
term pains to BPOs worldwide, it is also believed that the crisis may accelerate global sourcing 
adoption as financial institutions push the envelope on offshoring to cut costs.  
 
Similarly, analysts also feel that outsourcing will get a boost after the US presidential elections. So, 
again which will be the top destinations to benefit once this work starts flowing globally.  
 
India 
 
Here's a look at the top global outsourcing destinations as well as the emerging ones according to a 
recent study by Global Services, a magazine for global outsourcing and BPO industry and Tholons, a 
global research advisory firm.  
Yes, India continues to retain its numero uno position as the sought-after destination for companies 
globally. The country is home to as many as six of the world's top eight outsourcing hubs. The 
company retains it position amid a determined bid by neighboring China to give tough competition.  
 
The six Indian cities in the list of top eight outsourcing cities of the world are: Bangalore, Chennai, 
Delhi-NCR, Hyderabad, Mumbai and Pune. The list for top 50 emerging cities for outsourcing includes 
four Indian cities: Kokata at no. 6th, Chandigrah at no. 12th, Coimbatore at no. 17th and Jaipur at 31st 
position. 
Incidentally, China has no representation in the world's top eight outsourcing cities. However, China 
dominates the list of emerging cities for global outsourcing with Shanghai and Beijing leading the list.  
 
China 
 
The list of top 50 emerging cities for global outsourcing includes six from China: Shanghai at no. 2, 
Beijing at no. 3, Shenzen at no. 10, Dalian at no. 16th, Guangzhou at no. 23 and Chengdu at no. 37.  
 
Shenzen and Shanghai are now also offering services like application development and maintenance 
and business analytics. Consequently, China has become home to numerous IT and BPO service 
providers such as Accenture, Convergys, Infosys, IBM, TCS, Wipro, Infosys and Unisys having their 
centres across the country.  
 
While pointing out the Chinese dominance in the outsourcing segment, the study said China's 
outsourcing industry is set to flourish further with a supportive government and favourable outsourcing 
conditions. 
 
Ireland 
 
One of the names in the top 8 global outsourcing cities is that of Dublin, Ireland. In recent years 
Ireland has seen a large no. of outsourcing deals, both in number and size, in relation to the economy.  
 
According to a recent survey by Deloitte, Ireland is being increasingly seen as a location for higher 
value operations looking for an alternative location, leading to the creation of more skilled jobs.  



 
However, the survey also adds that it is becoming increasingly difficult to sell Ireland as a low-cost 
offshoring location. Many companies are now choosing to locate higher value operations that can be 
offshored in Ireland, such as R&D centres. 
 
Philippines 
 
Mataki from Philipines also makes its place in the top 8 global outsourcing cities. Philippines has been 
trying to position itself as the next major global outsourcing destination, in competition with India and 
China. The country is aiming to grab a 10 per cent share of the $130 billion global market. Round-the-
clock construction work of new office buildings is sweeping across the Philippines.  
 
In fact, the BPO industry in the country is expected to weather the US-led global economic crisis, 
since much of the services outsourced to the Philippines are operational tasks that companies cannot 
do without.  
 
Philippines BPO companies have launched a marketing campaign dubbed Experience Excellence, 
Experience the Philippines to attract more companies to outsource there not just for the quality of 
service, but also for everything else the Philippines has to offer. 
 
Cities ‘gone cold’ 
 
Six cities from 2007 list failed to make it to the list this year. These include: Perth (Australia), Baguio 
City (The Philippines), Leeds (UK), Birmingham (UK), Oklahoma City (US) and Juarez (Mexico).  
 
Can we say attempts by some of the developing nations to grab our marketshare in the global industry 
still to bear fruit? 
 
 

15. IT, BPO hiring to continue 
7 Oct, 2008, TNN 
 
NEW DELHI: Despite fears of a global economic slowdown, India‘s IT and ITES sectors expect hiring 
to continue in the fourth quarter of the calendar year 2008.  
 
A majority of companies in a survey conducted by HR consulting firm Manpower said they will 
continue their hiring process in the fourth quarter.  
 
The survey was conducted among a total of 1,098 companies across the IT, ITES and BPO space. 
India had a net employment outlook of 57 per cent -- about 58 per cent of respondents anticipated an 
increase in employment, while 1 per cent reported a decrease in hiring. Another 26 per cent said they 
expect no change in their hiring intent, while the rest did not comment.  
 
According to Manpower, the ongoing hiring in the sector can be attributed to the upcoming IT and 
ITES special economic zones in the country. ―The emergence of new pricing models, innovative 
business, global delivery networks and expanded BPO services (knowledge and legal process 
outsourcing) are also contributing to the growth of the industry,‖ said a release issued by the HR 
consulting firm.  
 
Besides, India is also leading in terms of creating employment in the services sector in the Asia-Pacific 
region. India‘s employment outlook for the entire services sector, including IT and ITES, stood at 47 
per cent for the fourth quarter this year, while it was 15-21 per cent for countries such as Australia, 
China, New Zealand, Taiwan and Singapore. Hong Kong followed India, with an employment outlook 
of 32 per cent in the services sector.  
 
 

16. LN Mittal elected Chairman of World Steel Association  
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6 Oct, 2008, PTI 
 
WASHINGTON: India-born steel czar Lakshmi Niwas Mittal was on Monday elected Chairman of the 
World Steel Association, representing about 180 steel pr  

oducers from across the globe.  
 
The association's board of directors met in Washington to elect new office bearers for a year till 
October 2009, a statement from World Steel Association (worldsteel), which announced to have 
changed its name from erstwhile International Iron and Steel Institute, said.  
 
Mittal was also elected as member of the worldsteel Executive Committee, while Naveen Jindal-led 
Jindal Steel and Power Ltd joined the association as its Associate Members in the category of steel 
companies producing less than 2 MT per annum.  
 
Among the new Vice-Chairmen elected to the worldsteel were Ku-Taek Lee, Chairman and CEO, 
POSCO, Paolo Rocca, Chairman and CEO, Techint Group and John Surma, Chairman and CEO, US 
Steel. On behalf of the Board of Directors, Director General of the World Steel Association, Ian 
Christmas welcomed Mittal as the new chairman.  
 
 
"The Board of Directors expressed their gratitude to Ku-Taek Lee as he completes his year as 
Chairman and gave a warm welcome to Lakshmi Mittal. We are delighted to welcome our new 
members on board," Christmas said.  
 
"Since we were formed in 1967 the world for steel has substantially changed and so has this 
organisation. We are now a truly global body representing 18 of the worlds 20 largest steel 
companies, including six of the top 10 producers in China," he added.  
 

17. Global airlines to cut fares by up to 30 per cent 
 7 Oct, 2008, Chanchal Pal Chauhan, ET Bureau 
 
NEW DELHI: Even as domestic airfares have reached unprecedented levels, there is some respite on 
the international front with a drop of Rs 2,400 to Rs 14,000 in airfares on different sectors.  
 
Major carriers like Thai Airways , Emirates, Lufthansa, Singapore Airlines, British Airways and the 
national carrier, Air India are looking at passing the benefit of reduced jet fuel prices to customers. 
These airlines have rationalised fares and surcharges allowing air fares to drop by 10%-30 % for the 
coming festive season.  
 
Thai Airways has dropped fares by Rs 2,100-Rs 5,300 on the Delhi-Bangkok and Delhi-Ho Chi Minh 
routes following a 10% fuel surcharge reduction from October 1.  
 
―Keeping in mind the huge business potential from the upcoming festive season, we have passed on 
benefits of lower fuel price to customers on all flights going out of India,‖ said a senior Thai Airways 
official.  
 
According to sources in the aviation industry, Thai is looking at further dropping fuel surcharge by up 
to 20% in next few week to increase its passenger load from India. Dubai-based premium carrier, 
Emirates has dropped its fares in the economy and business class by 7%-35 % on its Delhi-Dubai and 
Delhi-Dubai-London sectors.  
 
Emirates vice-president (India and Nepal) Orhan Abbas, said: ―We are offering special fares to our 
travellers till November 30, to cash on the upcoming festive season. The reduction have been made 
on all our flights to Dubai and destinations beyond.‖  

Cebu City (The Philippines), Shanghai (China) and Beijing (China) lead the list of emerging global 
outsourcing cities.  

 

http://economictimes.indiatimes.com/Airlines__Aviation/Global_airlines_to_cut_fares_by_up_to_30_per_cent_/articleshow/3568657.cms
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The ‗Top 50 Emerging Global Outsourcing Cities‘ 2008 list has nine entrants - Quezon City, Toronto, 
Rio de Janeiro, Mexico City, Jaipur, Singapore City, Chengdu, Guadalajara and Mandaluyong City. 

Six Chinese cities are a part of the top 50 emerging cities for global outsourcing list, compared to 
India‘s four.  
 
These are Shanghai, Beijing, Shenzhen, Dalian, Guangzhou and Chengdu.  
 
Of the top 50 cities, 19 are from Asia and 13 from Central and Eastern Europe. Besides tier-1 Asian 
cities, outsourcing centers are being set up in many tier-2 and tier-3 cities. 

As per CyberMedia publication Global Services, the top entries from Asia are Cebu City, Shanghai, 
Beijing, Ho Chi Minh City, Kolkata and Shenzhen. 
 
The top ranking entries from Central and Eastern Europe include Krakow (Poland), Prague (Czech 
Republic), and Budapest (Hungary). 

To set up an outsourcing center the choice of the right city has become more important than the 
choice of the country, the study says.  
 
Attributes of a city like available resources (quality and type of work force, cost, available 
infrastructure), and its long-term potential in fulfilling demand for specific services determine its 
attractiveness as an outsourcing centre.  
 
While Bangalore, Krakow, Makati City and Shanghai are the established centers for finance and 
accounting, Cebu City, Colombo and Pune are the emerging centers of excellence for this function.  
 
Similarly Shanghai, Dublin and Bangalore are currently the leading centers for research and 
development and Beijng, Chennai and Prague have been identified as the new emerging centers for 
R&D services in 2008. 

Interestingly, there is a trade-off between cost benefit and complexity of services offered by a city. In 
many cases, an offshore location with lower costs, also processes less complex services and vice-
versa.  
 
For instance, offshore cities such as St Petersburg, Shanghai, Bangalore, Makati City, Ho Chi Minh 
City and Delhi (National Capital Region) provide high-end, complex functions but not necessarily at a 
lower cost.  
 
Similarly, it is possible to get less complex work done at onshore locations such as San Antonio and 
Glasgow at lower price. 

While the focus of the study was to identify the top 50 emerging cities, it also listed the top global 
outsourcing cities.  
 
The Top 8 Global Outsourcing Cities includes a few new members — Chennai (India), Hyderabad 
(India), Makati City (The Philippines) and Pune (India).  
 
As expected, Indian cities dominate the list once again. Makati City, as part of the Philippines NCR 
(National Capital Region) holds its ground. 

18. Six Indian cities among top 8 global outsourcing cities 
ECONOMICTIMES.COM 
 
The Top 8 Global Outsourcing Cities includes as many as six Indian cities led by Bangalore, Chennai, 
Delhi National Capital Region, Hyderabad, Mumbai and Pune. 
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Dublin (Ireland) and Makati City (The Philippines) are the other two cities in the list, according to a 
study by CyberMedia‘s Global Services and investment advisory firm Tholons.  
 
India‘s representation in the top 50 Emerging Global Outsourcing cities has grown to four, from last 
year‘s three, with the addition of Jaipur to the list at No 31.  
 
The other three cities in the list include Kolkata at No 6, Chandigarh at No 12 and Coimbatore at No 
17. 

 

19. Tetra Pak plans Rs 500-crore plant in India   
The Economic Times, Oct. 08, 2008  

  

New Delhi: Swiss processing and packaging major Tetra Pak International SA will invest Rs 500 crore 
in its Indian operations to set up its second plant in the country, in Maharashtra. Tetra Pak India's 
biggest clients include Parle, Amul, Dabur, PepsiCo and Coca-Cola.  

Speaking to ET exclusively, Tetra Pak group's global President and CEO Dennis Jonsson said, "The 
Board has approved a new factory in India and once we finalise the land which would be near our 
existing plant in Pune, we will commence work on the turnkey project," he said. The E8.6 billion firm is 
targeting flagging off operations at its second India plant in about two years' time. The company, 
meanwhile, is in discussions with Reliance Retail to partner its private dairy venture, in addition to 
various other potential partners.  

Mr Jonsson said that in many other markets, the privately-owned Tetra Pak has been opening new 
factories every second year. In India, however, the upcoming plant will be its first in a decade. "It is an 
indication of the potential and opportunities this market poses," he said. On a short India visit to review 
local operations, Mr Jonsson said India was a high-priority market registering growth of about 20-25% 
though on a small base. The company's penetration into sectors such as dairy is still under 1% in India 
– the biggest producer of milk worldwide. With food and beverage companies focusing on a slew of 
healthier drinks, convenience foods and cooking aids, and beverage firms gradually reducing 
dependence on glass, the Rs 750-crore Tetra Pak India sees huge growth potential in India.  

Outlining the firm's growth strategy, Mr Jonsson said Tetra Pak was targeting two main segments - 
dairy and other beverage categories such as juices. "We are trying to partner with key companies in 
the beverage sector and additionally take forward our association with existing established partners," 
he said.  

In other markets, Tetra Pak partners with makers of milk, juices, water, sauces and purees, soups, ice-
cream, cheese and wine.  

On how Tetra Pak was coping with rising cost pressures and demands of more cost-effective 
packaging by companies, the global CEO said, "We are innovating on size, shape, functionality, 
performance, safety and efficient cost reduction."  

Once the second factory commences operations, the company plans to channel surplus capacity to 
export markets in countries in South Asia and Middle East - its existing exports markets. Tetra Pak 
India MD Peter Hane-Weijman said that exports account for 40% of the company's production as of 
now. Tetra Pak, with a presence in over 150 countries and operating 12 R&D centres, belongs to the 
Tetra Laval group, a private industrial group.  

 

20. PM to flag off first train in Kashmir 
8 Oct 2008, PTI 
 
SRINAGAR: The decades old dream of Kashmiris will come true this Saturday when Prime Minister 
Manmohan Singh flags off the first train connecting Sri  

http://economictimes.indiatimes.com/News/News_By_Industry/Indl_Goods__Svs/Tetra_Pak_plans_Rs_500-crore_plant_in_India/articleshow/3571557.cms


nagar to central Kashmir during his two-day-long visit to Jammu and Kashmir.  
 
Official sources said the Prime Minister will flag off the first train from Nowgam (the station for 
Srinagar) to Budgam on Saturday.  
 
The Prime Minister will board DMU (diesel multiple unit) train from Nowgam station as a symbolic 
gesture, the sources said.  
 
Though it is a short distance between the two stations, it will be for the first time that Kashmiris will see 
a train running in the valley.  
 
The inauguration of this train service on Saturday was a part of the plan to connect Baramulla (north 
kashmir) to Qazigund (south Kashmir). However, connecting Kashmir Valley with the rest of the 
country still remains a distant dream.  
 
The commercial use of the train will take some time to start, the sources said.  
 
The Srinagar railway station is a stunning three-storeyed building which has beautifully carved wooden 
panelling and chandeliers and is surrounded by landscaped gardens.  
 
During the function, the Prime Minister will be addressing people and was also likely to make some 
announcements regarding the Indo-Pak ties.  
 
His visit coincides with the visit of a business delegation from Pakistan-occupied Kashmir, who will be 
in the state from Thursday for a week to tie up with businessmen from Kashmir as well as in Jammu.  
 
The Prime Minister, who will be arriving at Udhampur on Friday, will first inaugurate the 450 MW 
Baglihar hydroelectric project in Doda region.  
 
 

21. First three quarters of Indian M&As top $26 bn   
The Economic Times, Oct. 10, 2008  

  

New Delhi: Cash-rich Indian companies are set to make new acquisitions both in India and abroad as 
target companies are significantly cheaper now than just six months ago. The cache of cash as an 
acquisition currency has also increased as global recessionary trends have driven stock prices 
worldwide to historic lows.  

The acquisition of Citigroup's captive Business Process Outsourcing (BPO) arm Citigroup Global 
Services (CGSL) for $505 million by Tata Consultancy Services -- the largest buyout of a foreign 
captive BPO in India; the acquisition of the UK's Imperial Energy Plc, one of the leading oil companies 
with assets in Russia by India's ONGC Videsh Ltd for $2.8 billion; the pending purchase of Axon 
Group Plc, the UK-based provider of SAP implementation consulting, that has invited rival bids from 
Infosys Technologies Ltd and HCL Technologies Ltd, are all manifestations of an M&A binge fueled by 
large cash reserves held by Indian companies.  

Indian companies with a war chest of cash reserves, such as Infosys Technologies Ltd, India's second 
largest IT services company with reserves of about $2 billion; ONGC Ltd with similar reserves; Tata 
Sons, the holding company for all Tata Group's investments, with reserves and surplus of more than 
$2.5 billion, among others, have become active acquirers in the market. This has happened as the US 
Standard & Poor's 500 Index has tumbled 33% in its worst yearly slump since 1937.  

Infrastructure-related industries dominated mergers and acquisitions (M&As), accounting for 45% of 
the deals at more than $11.8 billion of the total deal value of $26 billion this year to September.  

"The traction in the infrastructure M&As is symbolic of the need for world class facilities, adoption of 
internationally-applicable best practices, experienced global management expertise & technology 
applications to accelerate growth in the Indian economy. To get that resource base of incremental 
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funds and expertise, part of the capital is expected to find its way in to mergers & acquisitions 
(M&As)," says Bundeep Singh Rangar, chairman, IndusView Advisors Ltd, Europe's fastest-growing 
Indian mergers and acquisitions firm which advises multinational companies on business opportunities 
emanating from India's fast- growing economy.  

The Indian government has responded to an urgent demand for new infrastructure targeting to spend 
9% of the country's GDP on infrastructure by 2012. Estimates suggest that a third of this investment 
will come from the private sector, presenting an unprecedented investment opportunity, with 
corresponding inorganic activity.  

"The focus towards the sector is buoyed by the urgency to match global standards. This augmentation 
is expected to cost and attract investments to the tune of $500 billion over the next five years," added 
Rangar.  

The power sector has been the main stay of the M&As this year within the infrastructure sector, which 
accounted for $5 billion, or 42% of the deal value in the infrastructure sector. The power sector 
commanded 19% share in the total M&A value of $26 billion this year compared with about $4 billion 
last year, representing a 7.4% share of the total deal value of $51 billion.  

The power sector witnessed two deals worth more than $1 billion – acquisition of the UK's Imperial 
Energy Plc by ONGC Videsh Ltd and the acquisition of InterGen NV, a Dutch power company, by 
Indian infrastructure company GMR Infrastructure Ltd.  

"The recently-concluded ninth India-European Union summit in Marseille, France, is expected to 
further accelerate the M&A activity in the power sector as it's focus turned towards the potential of 
nuclear energy to the growth in trade between the two regions, which is targeted to reach €100 billion 
($140 billion) over the next five years." added Rangar.  

Among the infrastructure sectors, the power sector was followed by telecommunication sector that 
emerged the second most consolidating sector with $3.75 billion, a share of 32% in the infrastructure 
sector deal value and 14% share in the overall M&A deal value.  

The other sectors which have significantly contributed to the M&A activity are banking & financial 
services and pharmaceutical sectors with M&A deal values of more than $3 billion each. These 
sectors were followed by the automotive sector with deal value of about $2.5 billion.  

 

 

 

 

 

22. TCS to retain entire team of Citi's BPO unit   
The Hindu Business Line, Oct. 10, 2008  

  

'May scale up hiring; no scope for lay-offs'.  

Mumbai: Tata Consultancy Services (TCS) will not only retain each of the more than 12,400 
employees currently working with Citigroup Global Services Ltd (CGSL), but also scale up hiring for its 
BPO operations, a top company official said.  

There is no scope for laying off employees as the Citibank-incorporated firm has a utilisation rate of 
well over 90 per cent, a clear indicator of the volume of work coming CGSL's way, according to Mr N. 
Chandrasekaran, COO and Executive Director, TCS.  

$505-m deal  

http://www.thehindubusinessline.com/2008/10/10/stories/2008101051720400.htm


Moreover, this acquisition - of a 96.3 per cent stake for $505 million in cash - ensures TCS assured 
business of $2.5 billion from Citigroup over a nine-and-a-half-year period.  

―In order to fuel our growth requirements on this front, we also have plans to scale up hiring,‖ said Mr 
Chandrasekaran.  

TCS has bagged this deal after almost a year of deliberations. IBM, Genpact, WNS and Firstsource 
were the other contenders in the fray, industry watchers said. The Citi unit, previously known as e-
Serve International, was delisted from the Indian bourses in mid- 2004. ―With this acquisition, we will 
be able to offer outsourcing services related to core banking operations, which till date have remained 
in the remit of captives. We will take these services to other clients, including small- and medium-sized 
banks,‖ the TCS CEO and Managing Director, Mr S. Ramadorai, had said at a press conference 
recently.  

This acquisition, which will be completed by the fourth quarter of the current fiscal, makes TCS' BPO 
practice the second largest in the country after Genpact. TCS' BPO unit will now have more than 
20,000 people on its rolls. Some analysts feel that TCS has overpaid for this acquisition, given the 
current negative downturn in financial markets worldwide. TCS has paid around twice the revenues of 
CGSL for its acquisition. CGSL is expected to close calendar year 2008 with $280 million in revenues  

So what is TCS' strategy to ensure that its $2.5-billion deal is protected given the international financial 
situation?  

According to Mr Chandrasekaran, the $2.5 billion is legally binding on Citibank. ―We have protected 
ourselves contractually. If somebody buys Citigroup, it will be binding on them to pursue our 
contracts.‖  

Crisis waning  

He believes that the sub-prime crisis is close to bottoming out. ―When all this is over, there will be lot of 
demand for technology in terms of consulting and integration,‖ said Mr Chandrasekaran. Citigroup has 
been TCS' customer since the last five years; with this deal, Citigroup would become TCS' largest 
client, analysts feel  

The company has said that it has no plans to publicly list CGSL, which would become a subsidiary of 
TCS on completion of the acquisition process.  

 

23. India extends $640 million credit to Ethiopia   
The Hindu Business Line, Oct. 10, 2008  

  

For greenfield investment in three sugar factories.  

New Delhi: India has extended the largest-ever line of credit of $640 million to Ethiopia for greenfield 
investment in three sugar factories in that geographically strategic country in the African continent, 
besides putting in place a slew of measures to boost bilateral trade relations.  

Talking to Business Line after returning from the fifth Ethio-India Joint Trade Committee meeting held 
in Addis Ababa on October 7, the Minister of State for Commerce and Power, Mr Jairam Ramesh, said 
India is the second-largest foreign investor as its outward investment commitment to Ethiopia is $3.5 
billion. Of this $2 billion is in the agriculture and floriculture sectors. ―Indian companies are very active 
in floriculture, leather and potash mining,‖ he said, adding that areas such as power and information 
technology have also been identified for heightened cooperation.  

Historic ties  

Stating that Ethiopia's geography is strategic, Mr Ramesh said it is the second-most populous country 
in Africa with which India has had a long historic and political engagement. He said that during the 
JTC meeting, the Ethiopian Minister of State, Trade and Industry, Mr Ahmed Tusa, appreciated India's 
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recent initiative to extend duty-free tariff preference (DFTP) to bolster least developed countries 
(LDCs) in line with its multilateral commitments.  

As the bilateral trade is tilted in favour of India, with India's exports exceeding its imports from 
Ethiopia, Mr Ramesh hinted at the DFTP scheme providing preferential market access to diversified 
Ethiopian goods. Mr Ramesh told the Ethiopian side that the DFTP scheme for LDCs was formulated 
on the existing preferences (both zero duty and margin of preference) under the SAFTA arrangement, 
even as he assured them that the Indian Government was taking note of Ethiopia's plea for inclusion 
of two items - sesame seeds and gum Arabic. These would be considered once the DFTP scheme is 
fully implemented among all the LDCs and becomes at par with SAFTA.  

Diversified trade  

He said both sides recognised there was ample scope for diversifying trade and strengthening 
cooperation in areas such as infrastructure projects, consultancy works, agriculture, textile, leather, IT, 
power and energy, and pharmaceuticals. In view of the growing Indian investment in Ethiopia, the 
Indian side sought the opening of a representative office of a public sector Indian bank to help lend 
confidence to the Indian investors. The Ethiopian side took note to review the request in the context of 
the extant legal framework, he added.  

As the finalisation of a double taxation avoidance agreement (DTAA) would build confidence and 
enhance investment and trade between the two countries, both sides agreed to finalise the DTAA 
early next year.  

Power projects  

Mr Ramesh also told his counterpart that the $6-million project for the 230-kV Nefas-Mawecha-
Gashena substations, funded by the World Bank, which was bagged by Bharat Heavy Electricals Ltd 
(BHEL), was nearing completion; a second order under execution for a 230-kV substation at a cost of 
$10 million was also won by BHEL.  

Both sides agreed to explore more opportunities for cooperation in the setting up of hydropower 
stations and thermal/gas-based power plants in Ethiopia with the Indian side offering to provide 
technical assistance through IL&FS and BHEL for the development of the 38-MW Awash-IV 
hydropower project on public-private partnership, Mr Ramesh added.  

 

24. BSNL planning to invest Rs 1,000 cr in TN Circle   
The Hindu Business Line, Oct. 10, 2008  

  

3G rollout likely in a few months.  

All over Tamil Nadu, 38 cities and towns will be covered under 3G. In Coimbatore district, Coimbatore 
and Tirupur would be covered under it.  

Coimbatore: Bharat Sanchar Nigam Ltd (BSNL) is planning to spend close to Rs 1,000 crore in Tamil 
Nadu Circle (other than Chennai) for the addition of 23 lakh mobile connections under both 2G and 3G 
technologies next year.  

While 19 lakh connections will be offered under 2G, the rest of the connections would come under the 
new 3G technology, according to Mr A. Shajahan, Principal General Manager, BSNL, Coimbatore.  

Coimbatore coverage  

Speaking to newspersons in Coimbatore, he said while no time frame has been fixed for the 3G roll 
out, it is expected to be done by March next year.  

http://www.thehindubusinessline.com/2008/10/10/stories/2008101051441300.htm


All over Tamil Nadu, 38 cities and towns will be covered under 3G. In Coimbatore district, Coimbatore 
and Tirupur would be covered under it. Even now, cell phones could provide access to Internet and 
email with limited speed. But in 3G, the speed is very high.  

He said of the 4 lakh connections using 3G technology to be given, Coimbatore and Tirupur would 
have nearly 40,000 connections. The customers would have to own a 3G- enabled handset which may 
cost around Rs 30,000. Both technologies would co-exist.  

The monthly charges under 3G compatible services would be higher but the exact details would be 
finalised only at the time of its roll out.  

Mr Shajahan said BSNL has provided around 31,200 broadband connections in Coimbatore telecom 
area. In the next two months, it would be getting new equipments to augment capacity by about 
31,000 broadband connections.  

He said across the country, the share of BSNL in broadband connection was around 50-60 per cent.  

In Tamil Nadu, Coimbatore ranked next to Chennai in broadband connectivity and in Tamil Nadu 
circle, Coimbatore occupied the top slot and the average revenue per user was around Rs 600 a 
month. The demand for broadband in rural areas was not very high now. But with the Government 
planning to provide some services on broadband under common service centres concept, it may pick 
up.  

He said with a view to providing good mobile, WLL and broadband connectivity, BSNL planned to lay 
optical fibre for about 300 km this year of which around 80-100 km of cable laying work has been 
completed so far.  

 

25. Biggest ever rough diamond to be polished in India 
 
12 Oct, 2008, Papiya Pattanayak, ET Bureau 
 
RAJKOT: Finally we can forget the Kohinoor. One of the costliest and biggest rough diamonds from 
South African mines has found its way into Gujarat.  
The 128.47-carat rough diamond worth $12.13 million (Rs 58-60 crore) is bigger than the 105-carat 
round-cut Kohinoor diamond, which is part of the famed British crown jewels.  
 
And after a little bit of cut and polish, the de-coloured and flawless rough diamond, mined from Orange 
River (South Africa), is expected to turn into 50 carat of pure glitter, chairman of Surat-based KARP 
Impex Kishore Virani told ET.  
 
KARP won the bid to buy the diamond from South Africa (SA) and claims that it is the costliest and the 
largest piece of rough diamond that has ever come an Indian company‘s way. And it would take four 
months for the company to get it ready for the market. And KARP is also planning to get the diamond 
insured, Virani said.  
 
A DTC site holder, KARP gets steady supply of rough diamonds from South Africa, but in case of such 
rare pieces, bids are invited from all DTC site holders before auction. ―We bagged the costliest rough 
diamond by quoting the best price against other contenders from Israel and Belgium,‖ said Keval 
Virani from KARP. The auction was held in Tender House in South Africa, known for diamond 
auctions.  
 
But diamonds are not new to Gujarat. The Rs 60,000-crore Surat diamond industry is the hotbed of 
the global diamond industry, processing around 70% of world‘s rough diamonds. But Chandrakant 
Sanghvi of Sanghi Exports said this is the first time that such a precious diamond has landed in the 
sub-continent. ―Until now, polished diamonds ranging from 10-25 carat were heard of. But, a 50-carat 
polished diamond is probably the first of its kind,‖ he said.  
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The Indian diamond cutting and polishing industry has enough technology and required skill to cut 
these large pieces given the industry can afford to purchase such higher cost rough diamonds. But 
Indians are mainly known for cutting and polishing smaller sized rough diamonds, he added.  
 
The costliest diamond that reached Surat 15-20 days back might see the development of new 
machine tools for cutting and polishing. Kishore Virani, with more than 30 years experience in 
diamond industry and a partner with the leading machine tool maker of the state expects to minimise 
the risk with the expertise and technical know-how of its own machine tools. ―Although no particular 
marketing strategy has been decided, we are chalking out the strategies on naming the diamond,‖ said 
Mr Virani.  
 
The total exports of gems and jewellery items during April 2007 to March 2008 stood at Rs 84,058.19 
crore against Rs 77,100.12 crore in April 2006-March 07, a growth of 9.02%.  
 
 

26. US' Tyson eyes bigger play in India; in supply talks with 
Reliance Retail   
livemint.com, Oct. 13, 2008  

  

The US firm has a JV in India, Godrej Tyson Foods, with Godrej Agrovet  

Mumbai: US meat processor Tyson Foods Inc. plans to expand its business in India and other 
emerging markets such as China and Brazil, betting that economic growth will spur consumers to eat 
more chicken and other non-vegetarian foods, and switch to packaged products.  

In India, the firm is talking to retailers, including Reliance Retail Ltd, to sell meat and vegetable 
products, chairman John Tyson said in an interview. In China, expansion could involve two-three 
acquisitions or alliances, to be announced in the next three-six months.  

―We will focus more on the international emerging markets as with the growing economy, people will 
have the desire to consume more protein,‖ said Tyson.  

The US firm, which ended 2007 with $26.9 billion (Rs1.31 trillion today) in revenue, is present in India 
through Godrej Tyson Foods, a joint venture set up in June with Godrej Agrovet Ltd, a unit of 
diversified Godrej Industries Ltd.  

The venture, in which Tyson Foods invested $16 million for a 51% stake with Godrej holding the 
remaining 49%, sells processed chicken under the Real Good brand and ready-to-eat foods under the 
Yummiez brand.  

A February report by business advisory Rabo India Finance Ltd—using data from the agriculture 
ministry—estimated the size of the Indian poultry market, the world's fifth largest, at $3.1 billion.  

Godrej Tyson Foods hopes to cash in on India's unorganized poultry market and tap the potential for 
packaged meat products. The market will evolve as consumers opt for more hygienic and convenient 
alternatives such as packaged products rather than buy meat from the neighbourhood butcher's shop, 
said Tyson.  

India's processed poultry market is estimated at 1% of the total market and is growing at 20% a year, 
said Pawan Kumar, research analyst for the food and agri business at Rabo India Finance, who 
expects the expansion of retail chains and increased emphasis on hygiene following avian influenza 
outbreaks in recent years to drive the growth of the organized poultry market.  

Tyson owns 60 poultry plants in the US and its chairman said emerging markets need to invest in 
standardization and technology.  

http://www.livemint.com/2008/10/11002756/US8217-Tyson-eyes-bigger-pl.html


―In (the) US and (the) UK, we have a more organized movement of live chicken, and very good 
equipment for processing chicken, while in the emergingmarkets, more efficiencies are needed in 
areas like delivery of chicken, poultry farming and others,‖ he said.  

The low price of chicken feed in emerging markets is one attraction for the company. Soya bean and 
corn costs much less in India, Brazil and China, and is also plentiful. The three countries don't have to 
import soya bean or corn, Tyson said. Rising prices of soya bean and corn have increased production 
costs for most meat producers.  

Godrej Tyson's revenue is around $50 million yearly and the company hopes to increase this to $200 
million in three years, Tyson said. He expects to invest $2-4 million next year to develop products and 
expand its marketingnetwork.  

Last month, Tyson Foods said it would sell 20 million shares of common stock and issue $450 million 
in notes to repay debt and raise money for acquisitions, strategic investments and expansion.  

―We have a war chest of about $1.5 billion available to us for consideration as opportunities come up 
in the US and in two-three prime markets.‖  

 

27. Amsterdam markets itself as EU hub for India Inc   
The Hindu Business Line, Oct. 13, 2008  

  

Recently in Amsterdam: The city of Amsterdam is all set to try and replicate the success it has had 
with inviting Indian IT firms to its shores by wooing companies in other sectors as well. The 
Netherlands, and Amsterdam in particular, is actively calling companies in the life sciences, health, 
infrastructure, logistics and agro industry to set up base there for their European operations.  

―More and more Indian businesses are choosing the Amsterdam region as the operating base for their 
Pan-European activities. Large IT service providers such as Tata Consultancy Services, Infosys 
Technologies and Wipro Technologies were the first to come, establishing offices in the new business 
centre in the southern part of the city.  

―In their wake came enterprises and investors from other sectors. These Indian companies have been 
carving themselves a place in the established order and have developed into full service businesses,‖ 
Mr Lodewijk Asscher, Amsterdam's Deputy Mayor, told Business Line during a visit arranged by 
Amsterdam Partners, the city's promotional arm.  

Tax-friendly  

Besides, Mr Asscher said that Amsterdam has on offer an attractive tax climate for foreign firms and 
professionals. ―The corporate tax rate is lower than the European average, and the tax treaty between 
India and the Netherlands safeguards against a double levy. Expats benefit from an exemption rule, 
meaning that 30 per cent of their Dutch income is effectively tax-free. Moreover, they and their families 
can now also take advantage of a recently introduced fast-track application procedure for residence 
permits,‖ he said.  

'Good European base'  

TCS, which has been among the flag bearers of the Indian industry and has headquartered its 
European operations in Amsterdam, echoes the sentiment. ―We started out as an IT applications 
developer, but today we have evolved into an IT services provider with a full service concept. The 
largest part of our turnover comes from advising our customers on how they can improve the efficiency 
of their businesses, and from developing and implementing solutions to support this.  

―Our clients require us to be able to give them direct support, and to be familiar with their markets and 
working environments. This is why we chose Amsterdam. Not only are most of the large European 
companies based or represented here, it's also a good base from where to better serve the European 
continental market,‖ TCS' Director Europe Mr Girish Ramachandran said.  
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In a bid to step up the interactions between the business community of both countries, Mr Asscher will 
be in New Delhi to attend a FICCI-Amsterdam Chamber of Commerce- Meeting on Monday along with 
a Dutch delegation. The Netherlands Foreign Investment Agency (NFIA), in association with 
Amsterdam Metropolitan Area and NASSCOM, is also hoping to ramp up its engagements with IT 
companies based out of Bangalore through a focused executive briefing, titled 'Amsterdam – IT Hub 
for Europe'.  

Business relations between the two countries are expected to get a further boost with business 
leaders from both sides set to engage one another at the high-level Netherlands-India Business Meet 
2008 (NIBM) being organised on November 20-21, 2008 in Amsterdam.  

 

28. Satyam to hire 15,000 this fiscal 
12 Oct 2008, PTI 
 

 
"We have already given guidance for the year, in terms of revenue and recruitments. We will recruit 
14,000-15,000 people this year," Satyam Computers Chairman Ramalingam Raju said.  
 
However, he added that the company may postpone some of the new recruitments for the next 
quarter.  
 
Last year, the company had recruited 18,000 employees. But on the net basis, taking into 
consideration the attrition of 12.5 per cent and people being put under the performance watch, the 
intake could be around 8,000, he said.  
 
Satyam currently has over 53,000 employees on its rolls. He denied any move of the company to sack 
people. "It (the report of Satyam firing 5,000 people) is misreported. As part of our appraisal process 
we identify around five per cent of our associates in the performance improvement category. Every 
year about five per cent of our employees leave the organisation as they fail to meet the performance 
expectations."  
 
On salary trends he added that across the globe the salaries has been lower due to the slowdown.  
 
"This year the remuneration packages has been some sort of lower than last year. If I am not mistaken 
we have given 17-18 per cent hike to our offsite associates and 16 per cent to our onsite associates. 
This time we have given 12 per cent offsite, about 5 per cent onsite," he added.  
 

29. India Inc to share 51% of NSDC's authorised capital   
The Financial Express, Oct. 17, 2008  

  

New Delhi: National Skill Development Corporation (NSDC) has received an enthusiastic response 
from the private sector. All industry chambers, barring Nasscom, have contributed their share of 
equity, of Rs 51 lakh each, to the corporation.  

The private sector had committed to share 51% of the corporation's Rs 10-crore authorised capital, 
with the government putting in the rest.  

Industry chambers such as CII, Ficci, Assocham, CLE (Council for Leather Exports), Credai 
(Confederation of Real Estate Developers of India), GJEPC (Gems & Jewellery Export Promotion 
Council), CITI (Confederation of Indian Textile Industry) and Siam (Society of Indian Automobile 
Manufacturers) have sent in their contributions. For the government's share, the Plan Budget of the 
department of economic affairs has approved Rs 4.9 crore well in advance.  

NEW DELHI: Country's fourth largest software firm Satyam Computers has said it has no plans to 
recast its recruitment targets, despite a financial crisis in one of the key markets – the US. 

http://www.financialexpress.com/news/india-inc-to-share-51-of-nsdcs-authorised-capital/374381/


NSDC will have a corpus of Rs 1,000 crore under a trust, named National Skill Development Fund 
(NSDF), to finance various initiatives in the domain. It will also receive assistance from agencies like 
UK's department of international development (DIFD) and Asian Development Bank.  

NSDC's top priority, as outlined by the finance minister, is to beef up existing vocational and skills 
institutes. Under this, 500 00 ITIs are being upgraded into centres of excellence. In a display of 
urgency, the finance minister has also asked the NSDC board to establish and operationalise skill 
development institutes in all major regions within the fiscal year.  

A top government source said skill development is a top-of-the-mind agenda for the government, since 
skilled workers from China and Malaysia had to be brought in for key pipeline and technology centre 
projects in the south. This is certainly unwelcome for a country with a labour force of about 400 million, 
with about 65% that in the 15-29 age group.  

Of the 260 million young workers, the sources said, only 2% have received formal and 8% informal 
vocational training—making it a cumulative 10% to have received any kind of training. This is dismal, 
since the corresponding ratio for developed nations is 60% to 96%. Moreover, almost 40% of this 
group are illiterate and about 25% have received primary level schooling.  

Though 13 million individuals join the workforce every year in India, total training capacity in the 
vocational education & training system is around 3.4 million a year and is restricted to 150 trades. The 
XIth Plan envisages an expansion to 15 million persons per year, covering 1,000 trades.  

NSDC will set up sector skill councils (SSC) in 20 high-growth sectors in consultation with industry. 
The 20 sectors include automobiles and components; building & construction, chemicals and 
pharmaceuticals; banking, insurance & financial services; electronics hardware ,food processing and 
refrigeration.  

 

30. SLSWCA okays projects worth Rs 29,198 crore ($7 bn)   
Business Standard, Oct. 17, 2008  

  

Kolkata: The State Level Single Window Clearance Authority (SLSWCA) headed by the chief 
secretary, Ajit Kumar Tripathy today approved projects worth Rs 29,198 crore.  

The projects include a downstream park in steel sector, three power plants, two cement plants, five 
iron ore pelletisation plant, one brewery and one solar photo-voltaic cell manufacturing plant.  

While 6 projects worth Rs 1,898 crore were given go ahead by the single window authority, 7 projects 
envisaging an investment of Rs 27,300 crore were referred to the High Level Clearance Authority 
(HLCA) headed by the chief minister Naveen Patnaik.  

Briefing the media after the meeting industry secretary, AP Padhi said, the SLSWCA approved 13 
projects out of the 16 projects brought before it. While 6 proposals envisaging investments of less than 
Rs 1000 crore each got the final clearance of the authority, the remaining 7 projects valued at over Rs 
1000 crore each were referred to the HLCA.  

The power projects cleared today included Visaka Thermal Power‘s proposal to set up a 1100 mw 
thermal power plant at Bhandaripokhari in Bhadrakh district at an investment of Rs 4800 crore and Ind 
Bharat Energy's proposed power plant at Jharsuguda at an investment of about Rs 3150 crore.  

Similarly, the proposal of the Astharanga Power Company Limited to set up a 2640 mw power plant 
(IPP) at Astharanga in Puri district costing Rs 11,200 crore got the single window authority's nod. 
Padhi said, the SLSWCA approved Lanco Solar‘s proposal to set up a solar photo voltaic cell 
manufacturing plant in Padmalaspur,Sankarapur and Tentulipatna area at an investment of Rs 2800 
crore. This will be first of its kind in the country and will produce crystalline silicon, solar cells and 
modules.  

http://www.business-standard.com/india/storypage.php?autono=337560
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Two cement plants envisaging a combined investment of about Rs 445 crore were cleared by the 
authority. This includes Rs 345 crore project of the Shiva Cement to expand its capacity to one million 
tonne per annum in the first phase. The company will also set up a grinding unit at Jajpur.  

Similarly, the Rs 100 crore investment proposal of Eco Cement for setting up a greenfield cement 
plant was cleared. The proposed unit will have a capacity of 1 million tonne per annum and will not 
source raw material from Orissa.  

Five projects for iron ore beneficiation and pelletisation were approved in today's meeting. This include 
Bhushan Steel‘s Rs 850 crore beneficiation and pelletisation plant at Muktapur in Keonjhar, JSW 
Steel's Rs 1450 crore unit at Kamalanga in Keonjhar, Arm Strong Pellet‘s Rs 150 crore plant at Barbil, 
Sree Metaliks Rs 260 crore project at Anra in Keonjhar district and Welspun Steel's Rs 1900 crore 
plant at Dhamra in Bhadrakh district.  

The authority also put its seal on the Rs 2000 crore downstream park proposed by Bhushan Power 
and Steel in Sambalpur and SKOL Brewery‘s Rs 193 crore breweries project at Choudwar.  

Sources said, the single window authority rejected two power plant proposals following the 
recommendation of the task force to assess the availability of water in the Brahmani river. These are 
1000 Mws (Rs 4400 crore) thermal power plant proposed by Adhunik Power and Natural Resources in 
Dhenkanal district and Surya Chakra Power Corporation's proposal to set up a Rs 2744 crore thermal 
power plant at Chhenipada in Angul district.  

However, the decision on Hindalco's application to expand the capacity of its proposed refinery 
capacity from 1 mtpa to 1.5 mtpa and smelting capacity from 0.26 mtpa to 0.72 mtpa at an investment 
of Rs 29,414 crore was deferred.  

 

31. Nokia to invest $70 m in new unit   
The Hindu Business Line, Oct. 17, 2008  

  

Chennai: Nokia Siemens Networks on Thursday inaugurated a new facility for the manufacture and 
distribution of mobile communications infrastructure at Oragadam near Chennai. Over the next three 
years the company plans to invest $70 million (Rs 300 crore) in the facility. The facility will 
manufacture mobile Base Station Controllers, Nokia Siemens Networks Flexi EDGE BTS, Microwave 
Radio and Access line-card products, as well as other telecom equipment.  

Mr Simon Beresfold-Wylie, CEO, Nokia Siemens, said the capacity of the plant would be ramped up to 
4,000 units a month, in about six to nine months. These products are currently being imported. Mr 
Wylie also added that the optimal capacity of the facility can be determined only after 6 to 9 months.  

Addressing a press conference here on the occasion of the inauguration of the plant, he said the 
technology of mobile base stations had improved over the years. Equipment that were as big as a 
large refrigerator and consumed 1,500 watts of power four years ago, are today of the size of a 
desktop computer and consume around 500 watt. Nokia Siemens is working towards reducing energy 
consumption further, to about 350 watts. Also, today's technology allows the base stations to function 
in a higher ambient temperature (40 degree C), obviating the need for air conditioning.  

The plant was later inaugurated by the Chief Minister of Tamil Nadu, Mr M. Karunanidhi. Speaking on 
the occasion, the Chief Minister noted that Motorola and Nokia were already present in the state, 
producing mobile handsets. ―With the establishment of the Nokia-Siemens plant here, the telecom 
equipments manufacturing industry is getting integrated in Tamil Nadu,‖ he said.  

In his address at the function, Mr Wylie noted that Nokia Siemens Networks is already present in India 
(through its imported products). The company powers services for more that 175 million subscribers in 
India, he said.  

http://www.thehindubusinessline.com/2008/10/17/stories/2008101751362100.htm


―Around the world, Nokia Siemens Networks expects a 100-fold growth in network traffic globally, and 
the majority of this growth is expected to come from emerging markets,‖ Mr Wylie said.  

Besides the plant inaugurated, the company's operations in India include a global services hub, sales 
and marketing offices in Delhi NCR, a manufacturing facility in Kolkata for producing fixed network 
equipment, a development centre in Bangalore and a Global Networks Solution Centre in Chennai. 
The company also intends increasing the number of R&D centres in India.  

With a workforce of more than 8,000, Nokia Siemens Networks has a presence in more than 200 
locations in India, and measured in terms of revenue, is one of the country's top 30 enterprises.  

Also speaking at the function, the Union Minister for Communications and Information Technology, Mr 
A. Raja, noted that $73 billion of investments would be needed in the 11th Plan period (2007-12) to 
achieve the target of 600 million phone connections. ―A majority of this is expected to come from FDI,‖ 
he said. At present, there are 350 million subscribers - both mobile and fixed line - in the country. Each 
month, 8 million subscribers are being added to this, Mr Raja said.  

 

32. Labour-intensive exports to gain from India-Australia trade pact   
The Economic Times, Oct. 16, 2008  

  

Canberra: The proposed free trade agreement (FTA) between India and Australia could result in better 
market access for labour-intensive Indian exports including textiles, clothing and footwear where 
existing tariffs are high in Australia. While the sectors are perceived as "sensitive" in Australia, the 
country believes in elimination of tariffs on all sectors in its FTAs, Australian trade officials say.  

"We believe in eliminating all tariffs on all goods in our FTAs," said Todd Mercer, director, WTO, 
regional and FTAs section of the department of foreign affairs and trade (DFAT). For sensitive 
products, the time frame could be longer. The catch, however, is that Australia also expects the same 
of its FTA partners. In its recent FTA with the US, the only product which it allowed the US to keep out 
of tariff elimination was sugar.  

Australia wants the proposed FTA with India to give it more market access in agriculture, mining and 
financial services sectors. The two sides are hopeful of concluding the FTA by the end of the year. 
"We were very excited when India proposed a feasibility study on an FTA with India in August this 
year," said Michael Wood, director, Australia-India FTA study, DFAT. He added that models showed 
that both the countries could have GDP gains and trade growth through the FTA, but some 
adjustments had to be made by the two sides.  

Mr Wood pointed out that while average tariffs in Australia were relatively low at about 3.9%, tariff 
elimination would definitely help India. "A 4% tariff advantage over other competitors will give Indian 
exporters an edge," he said. For products like textiles, clothing and footwear, where the tariffs are 
higher at about 15%, the gains would be much bigger.  

Top-end farm products, especially in the dairy sector, is an area where Australia is keen to get market 
access. While India allows imports of dairy products from European countries like Switzerland and 
Italy, it disallows Australian farm products. "India has to understand that we are not seeking to replace 
its staple products," said Judy Barfield from the department of agriculture, fisheries and forestry. 
Australia is seeking removal of quarantine restrictions on dairy and other farm products, which India 
has in place, probably in answer to strict sanitary and phytosanitary norms observed by 
Australia.According to Mr Wood, the proposed FTA could help easing the situation by helping 
exporters from both sides in meeting the standards.  

Australia also wants India to ease regulations in financial services including banking and insurance. 
"Our insurance companies are in talks for tie-ups with Indian companies including IAG which is tying 
up with SBI," Mr Wood said adding that more liberal investment norms will help these countries. It is 
also looking forward to more opportunities in the banking sector as Australia has already proved its 
"credentials" in the sector, he said.  

http://economictimes.indiatimes.com/News/Economy/Foreign_Trade/Labour-intensive_exports_to__gain_from_India-Australia_trade_pact/articleshow/3600855.cms
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A major exporter of minerals including coal, diamond and bauxite, Australia is looking forward to a 
more liberalised mining regime. "It is a shame that India does not allow green-field mining. Australia 
can carry out new mining in the country which will be more efficient and productive than what has 
happened so far," Mr Wood said.Australia‘s exports to India has risen sharply over the last few years 
to $6.46 billion in 2007 while India's exports to the country stood at $1.01 billion in the same year.  

 

33. WiMAX to be $13-b market in India by 2012   
The Hindu Business Line, Oct. 15, 2008  

  

New Delhi: India's broadband usage is set to improve sharply with as many as 27.5 million WiMAX 
users expected by 2012, according to projections made by industry body, WiMAX Forum.  

This means that in the next four years about 20 per cent of the global WiMAX users will be in India, 
making it a $13-billion market.  

The technology allows subscribers to access high-speed Internet on wireless devices such as mobile 
handsets and laptops. It will also enable consumers to make telephone calls using the Internet 
Protocol. This platform also supports broadcast applications.  

WiMAX Forum also announced that it is in the early stages of planning a WiMAX Applications Lab at 
the Indian Institute of Technology, Delhi.  

Similar labs are already running in Taiwan and the US. IIT Delhi has a functioning WiMAX test bed 
and will focus on enhancing the quality of experience and community services for under-served areas.  

"Broadband penetration being low, the opportunity for operators to gain large numbers of subscribers 
through WiMAX is incredible.  

Any service provider with innovative service offerings, attractive devices and go-to-market plans that 
maximise the utility offered by WiMAX technology to price-sensitive Indian customers can use this 
ready and proven technology to quickly gain market share," said Mr C. S. Rao, Chairman, WiMax 
Forum, India chapter.  

The Government has announced its decision to auction WiMAX spectrum by December this year. 
Reliance Communications, Tata Communications and State-owned BSNL are looking to aggressively 
deploy the technology to boost broadband penetration.  

 

34. Tatas acquire 50.3% in Norwegian e-vehicle major for Rs 9.4 
crore   
The Economic Times, Oct. 15, 2008  

  

Mumbai: Tata Motors has acquired a 50.3% holding in Norway-based electric vehicle major Miljo 
Grenland/Innovasjon for Kroner 12 million (Rs 9.4 crore). Its UK subsidiary, Tata Motors European 
Technical Centre, is the investment vehicle for the acquisition. The existing shareholders will retain the 
remaining stake in the company. ET had reported the development in its edition dated August 5, 2008.  

Miljo will produce electric vehicles based on Tata Motors' products, besides manufacturing super 
polymer lithium ion batteries and developing related technologies. Electric car, or e-car, is the new 
super kid in the world of automobiles. The first such vehicle to be developed will be Indica EV. It is 
scheduled for launch in Europe in 2009.  

Unlike existing e-vehicles, Indica EV will be capable of carrying four people. Analysts say the vehicle 
may attract buyers as there is no excise duty. Tata Motors believes that this investment in Miljo 

http://www.thehindubusinessline.com/2008/10/15/stories/2008101550790400.htm
http://economictimes.indiatimes.com/News/News_By_Industry/Auto/Tatas_acquire_503_in_Norwegian_e-vehicle_major_for_Rs_94_crore/articleshow/3596387.cms


Grenland will help it realise its strategy to develop convenient, affordable and sustainable mobility 
solutions through electric and hybrid vehicles, according to the statement issued by the company.  

Miljo Grenland, founded in 1997, markets zero-emission vehicles. It is owned by Skagerak Energi, a 
regional utility company, and Norsk Hydro, a $25-billion European oil, energy and light metal 
company. Lack of advanced technology has restricted the growth of battery-powered vehicles in India, 
sources said. Global players like General Motors, Toyota, Honda, Nissan-Renault and Fuji Heavy 
Industries are accelerating the development of e-cars, while cutting down production of fuel guzzling 
light trucks and SUVs.  

 

35. Dealers to accept only SBI drafts for Nano 
19 Oct 2008, Bharat Desai & Nimish Shukla, TNN 
   
AHMEDABAD: There are two companies being talked about very excitedly in Gujarat in these troubled 
times — Tatas and SBI who have reportedly tied up f  

or Nano project.  
 
The proposed agreement, according to the buzz in the market, is such that 12,000 SBI branches in the 
country will accept bookings down to the village level.  
 
Besides, if you were to buy a Nano, once it rolls out from Pantnagar or Pune sometime in November, 
only SBI will offer direct loans to purchase the car. Even if you were not taking a loan, sources said, 
the only bank draft that all Tata Motors dealers will be accepting will be of SBI, which has already 
applied for a licence for a ‗Nano branch‘ at Chharodi plant site.  
 
This exclusive arrangement, sources further added, will also ensure that Tatas get all the finances 
required for Nano project from the country‘s biggest public sector bank and the massive amounts that 
will be collected through bookings will also remain parked in what is seen as the strongest bank.  
 
The badly-bruised Gujarati investor is already thinking along the lines of Tata. People are withdrawing 
from other risky options like stocks, mutual funds, commodities etc and putting them in bank deposits, 
the public sector ones being more preferred.  
 
Even among PSU banks, it is the SBI which is way ahead of others in terms of inspiring confidence 
among investors, also because it is offering more attractive returns on its most-popular 1,000-day 
deposits. SBI in Gujarat has collected Rs 1,500 crore in its fixed deposit schemes in the month of 
October alone.  
 
This accounts for an estimated 35% of the market share of fixed deposits in Gujarat, seen against the 
14% share in the banking business in the state. Compare that to the Rs 500 crore mopped up by fixed 
deposits in September and one will get an idea of how safety of funds has become increasingly 
paramount.  
 
Sources in the clearing house said the number of cheques going from private sector banks to SBI 
have nearly doubled in the last two weeks. ―The Gujarati investor is the most scared today because he 
had the highest exposure to the stock markets. Safety has become the key word now and there is 
nothing more safe than fixed deposits,‖ a senior SBI official said.  
 

36. Govt plans $21.7 bn extra spending in 08/09  
20 Oct 2008, REUTERS 
 
NEW DELHI: Government sought parliamentary approval on Monday for an extra Rs1.06tn ($21.7bn) 
of expenditure in the year to March 2009, including fun ds for a farm debt waiver scheme, food and 
fertiliser subsidies.  
 
It said gross additional spending would be Rs2.37tn, of which more than Rs1.3tn would be funded 
through savings by various ministries.  

 

http://timesofindia.indiatimes.com/Dealers_to_accept_only_SBI_drafts_for_Nano/articleshow/3613946.cms
http://timesofindia.indiatimes.com/Dealers_to_accept_only_SBI_drafts_for_Nano/articleshow/3613946.cms
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In its supplementary demand, the government said it was seeking Rs388.63bn rupees for fertiliser 
subsidies and 255 billion rupees for the farm debt waiver scheme.  
 

37. Engineering students develop car that covers 180 km in 1 litre 
petrol 
20 Oct 2008,  PTI 
 
GUWAHATI: For those who are on a look out for a fuel efficient vehicle, here is a good news. A group 
of students has developed a car which can cover  

an amazing 180 km in just one litre of petrol.  
 
A team of mechanical engineering students of RV College of Engineering, Bangalore, has designed 
and developed an aero-dynamic extremely light weight prototype with a low power 97 cc generator 
engine of two horse power (HP).  
 
The car has an air-cooled engine with molten sized recumbent rear and two front wheels weighing 600 
gms each, leader of the eight-member team, Nishant Sarawgi said in Guwahati on Monday.  
 
At a power-point presentation of the prototype vehicle 'Project Garuda - RVCE Supermileage Car', 
Sarawgi, who hails from Guwahati, said the carburetor has better-burning efficiency and higher control 
over air and fuel mixture.  
 
The fuel efficiency of the car under test conditions on the NICE corridor in Bangalore demonstrated a 
mileage of 180 km per litre.  
 
The 55 kg single-person car is ten feet long, 2.5 feet wide and high and has to be driven in a reclining 
position, he said, adding that the Project Garuda was made at a cost of Rs 5.5 lakh.  
 
"The project not only gave us a chance to implement the concepts that we had learnt in theory, but 
also helped each one of us to unleash our inner potential to innovate and find implementable solutions 
to practical problems," he said.  
 
To a query on the viability of the prototype design being adopted into a regular car, he said 
"Commercial aspects are involved. Innovations on the engine can be given a commercial turnover". 
PTI  
 

38. Countdown to moon mission begins 
20 Oct 2008,  PTI 
 
CHENNAI: Indian Space Research Organisation (ISRO) is all set to launch Chandrayaan-1, the 
country's first unmanned moon mission, with the beginning  

of 49-hour countdown early on Monday.  
"The countdown for the launch of Chandrayaan-1, which began this morning at 5.22 am is progressing 
smoothly, SDSC Associate Director Dr M Y S Prasad said.  
 
The unmanned spacecraft using India's tried and tested rocket Polar Satellite Launch Vehicle (PSLV), 
would be launched from Satish Dhawan Space Center (SDSC) in Sriharikota, about 80 km from here 
on Wednesday at 6.20 am.  
 
All operations were progressing satisfactorily for the launch of the spacecraft. "The 49-hour countdown 
has number of activities including the major propellant filling of PS-2 and PS-4," he said.  
 
Earlier the countdown was set to 52 hours. "Since all the formal activities for the launch was finished 
three hours earlier from the original schedule, the countdown time was set at exactly 5.22 am on 
Monday, Prasad said.  

 

 



 
"About 43 tonnes of propellant would be filled during the countdown period. Pressurisation of actuators 
(mechanisms) will also be done at the same time," he added.  
 
Prasad said it would take about 32 hours for both filling of propellants and pressurisation. Other things, 
including couple of launch testing will also be done during the period.  
 
He said after the rehearsals, SDSC officials had ensured that everything was in place before the 
countdown. "All the preparatory works, including the checking of 11 payloads, were done successfully 
before the countdown," he said.  
 

39. ADAG eyes AIG's Asian life insurance business 
20 Oct 2008, Chaitali Chakravarty & Vivek Sinha, ET Bureau 
 
NEW DELHI: Reliance Anil Dhirubhai Ambani Group (ADAG) is looking to buy out the Asian insurance 
business of AIG. If it goes through, the deal, which  

would exclude AIG‘s Indian businesses, would make Reliance South-East Asia‘s largest life insurer. 
It could well be the second-largest overseas buyout by an Indian firm. ADAG is likely to be one of 
several bidders looking to buy these AIG businesses.  
 
Sources told ET that the asking price for American International Assurance Company (AIA), AIG‘s 
wholly-owned arm, has been pegged at around $10bn. Sources said Citibank, acting on behalf of AIA, 
has approached ADAG to buy out AIA. AIA is AIG‘s flagship life insurance company for South-East 
Asia and is the largest life insurer in the region with businesses across South East Asia.  
 
Last month, the US nationalised AIG which was on the brink of collapse with an $85bn loan and 
restructured its top management. This was followed by another $38bn last week. Now, the insurance 
giant is 80% owned by the US government.  
 
Last year, Tata Steel had acquired Anglo-Dutch steel major Corus for $12bn and Hindalco had 
acquired Novelis for around $7bn. In comparison, Indian financial services firms have been rather 
conservative in their international acquisitions.  
 
In most geographies, AIG operates as AIA while in some markets like Australia and New Zealand, it 
functions as AIG.  
 
When contacted, the R-ADAG spokesperson declined to comment. Sources, however, told ET that the 
group is interested in the deal, given AIA‘s dominance in the region.  
 
The Indian group has been spreading its financial services businesses overseas through Reliance 
Money, the retail brokerage and distribution arm of Reliance Capital. The company recently acquired 
15% stake in Hong Kong Mercantile Exchange, which came on the back of a partnership with local 
firm Goldride Securities, for distributing financial products and services.  
 
Reliance Money, which is looking to generate half of its revenue from abroad by 2013, is actively 
expanding operations in the Middle East.  
 
Top group executives are currently evaluating options and likely to take a decision soon. ―Chances of 
a deal are 50:50. RADAG could be looking at a modest valuation, in the $5-6bn range. The deal is still 
at a nascent stage, and there‘s no certainty that it will go through,‖ said a source.  
 
R-ADAG already has a life insurance venture in India, Reliance Life Insurance, which is an associate 
company of Reliance Capital, the flagship financial services firm of the group, which has interests in 
asset management, stock broking, insurance, proprietary investments, private equity and other 
activities in financial services.  
 
In India, AIG has a 24:76 life insurance joint venture with the Tatas. This business is unlikely to be part 
of the proposed deal with Reliance-ADAG, as the Tatas may have a right of first refusal in any sale by 
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AIG.  
 
AIG, which had assets in excess of $1tn in 2007, has been looking to sell parts of its businesses and 
assets and focus on the core general insurance business. AIG‘s move to sell AIA is at variance with its 
earlier statement to retain a continuing ownership interest in its foreign life insurance operations.  
 
Life insurance and retirement services business is the largest revenue generator for AIG. Out of the 
total revenues of $110bn in 2007, life insurance generated $53.6bn and general insurance $51.7bn. 
Asset management and other financial services are comparatively smaller business areas of AIG 
globally.  
 
In 2007, AIG generated $92.7bn worth of aggregate business, which includes premium, deposits and 
other considerations from life insurance and retirement services businesses. Out of this, $67.5bn 
came from operations outside the US. Besides AIA, this also represents businesses from other units 
of AIG spreading across Europe, Latin America and Japan.  
 

40. Air France raises India focus 
20 Oct 2008, Neha Lalchandani, TNN 
 

having had regular operations in India for over 50 years now, is working on the services it has on offer 
for its Indian customers, having formally devised a 'Focus in India' campaign to woo this particular 
segment.  
 
Air France has been operating daily flights from Delhi and Mumbai and is planning to increase its 
frequency from stations like Bangalore, Hyderabad and Chennai.  
 
''We realize that air traffic in India is growing faster than it is even in Europe and Paris is an important 
hub for transiting passengers. Indian passengers form a substantial chunk of this,'' said Jean-Louis 
Pinson, senior V-P, International and Netherland division of Air France.  
 
The programme involves special training sessions for cabin crew and pre-briefing sessions in which 
crew is trained not only in etiquette and but also coached in basic Hindi language skills.  
 
Other than this, crew also undergoes a day's training under a special 'India Day' programme in which 
they are familiarized with Indian traditions, customs, geography and religions. A special Hindu meal is 
also on offer for passengers. The airline is looking to increase its capacity in the country to 24 weekly 
frequencies by the coming summer. Even now, revealed Pinson, the airline is covering 85% of the 
potential traffic to Europe and USA with five stations of Air France and KLM.  
 
If passenger growth is such that any expansion is required, the airlines is looking at Kolkata as its next 
station. For flights on Indian routes, the airline also plans on having 3-4 Indian crew on each flight, 
dependent on the type of aircraft. There are also plans of having the wide-body Airbus A-380 
introduced in the country by 2010, but that depends on the airline is able to negotiate with the Indian 
government. With about 50% of its passengers traveling for business purposes, the airline is focusing 
strongly on its premier classes.  
 
''We are also looking at tying up with a local airline so that we are able to increase our network to 
cover smaller towns and cities. Of our allotted 35 flights, we are operating 29 which leaves us with the 
scope to expand our operations in the country even now,'' said Jean-Louis Pinson.  
 
This correspondent was in Paris at the invitation of Air France  
 
 

PARIS: With outbound traffic from India growing steadily, foreign airlines are now attempting to secure 
their presence in the country. Air France,  


